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INDEPENDENT AUDITORS' REPORT

To the Members of AARTECH SOLONICS tlM|TED

Report on Financial Statements
we have audited the accompanying Financial statements of MRTECH SOLONICS LIMITED ('the

company,), which comprise the Balance sheet as at March 31, 2020, the statement of Profit and Loss

Account and the cash flow statement for the year ended on that date annexed thereto and a summary

of significant accounting policies and other explanatory information.

Management's Responsibilitlt for the Financial Statements

The Company's Board Of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 ( the Act'') with respect to the preparation of these financial statements that give

a true and fair view of the financial position, financial performance and cash flows of the Company in

accordance with accounting crinciples generally accepted in lndia, including the Accounting Standards

specified under Section 133 r)f the Act, read with the Companies (hdian Accounting Standards) Rules,

2015, as amended. This responsibility also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irreBularities; selection and application of appropriate

accounting policies; making iudgments and estimates that are reasonable and prudent; and the design,

implementation and maintenance of adequate internal financial control that were operatinB effectively

for ensuring the accuracy anrl completeness of the accounting records; relevant to the preparation and

presentation of the financial statements that Bive a true and fair view and are free from material

misstatement, whether due to fraud or error.

Auditorrs Responsibility
our responsibility is to expr€ ss an opinion on these financial statements based on our audit. we have

taken into account the provil;ions of the Act, the accounting and auditing standards and matters which

are required to be included in the audit report under the provisions of the Act and the Rules made there

under. We conducted our audit in accordance with the Standards on Auditing, issued by the Institute of

Chartered Accountants of lnd ia, as specified under Section 143(10) of the Act'

Those standards require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assuran(:e about whether the financial statements are free from material

misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the audito,'s iudgment, including the

assessment of the risk of material misstatement of the financial statements, whether due to fraud or

error. ln making those risk assessments, the auditor considers internal flnancial control relevant to the
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Company's preparation of thr: financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion

on whether the Company has in place an adequate internal financial controls system over financial

reporting and the effectiveness of such controls. An audit also includes evaluating the appropriateness

of accounting policies used arrd the reasonableness of the accountinB estimates made by the Company's

Directors, as well as evaluating the overall presentation of the financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on

the financial statements.

Opinion
ln our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true

and fair view in conformity t^/ith the accounting principles generally accepted in lndia, of the state of
affairs of the company as at March 37,2020, its profit, and its cash flows for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies ( Auditor's report) Order, 2020 ( "the Orde/') issued by the Central

Government of lndia irr terms of sub-section(U) of section 143 of the Act, we give in the

Annexure 1a statement on the matters specifled in paragraphs 3 and 4 ofthe order.

2. As required bysection 143(3) ofthe Act, we report that:

a. We have sought and obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purpose of our audit;

b. ln our opinion, pro;:er books of account, as required by law have been kept by the Company,

so far as it appears from our examination of those books;

c. The Balance sheet, Statement of Profit & Loss and cash Flow Statement dealt with by this

Report are in agreerent with the books of account

d. ln our opinion, th,3 aforesaid financial statements comply with the Accounting Standards

specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,

20t4;

e. On the basis of written representations received from the Directors as on March 3L, ZO2Q and

taken on record by the Board Of Directors, none of the Directors is disqualified as on March 31,

2O2O lrom being appointed as a Director in terms of section 164(2) of the Act;
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For SPARK & Associates
Chartered Accountants

w
CA Ro

Partner
(Membership No.: 410002

Place: Bhopal
Date: June 29,2020
UDIN: 20410002MAAH14834
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f. With respect to other matters to be included in the Auditot's Report in accordance with Rule

11 of the compani€:s (Audit and Auditors) Rules, 2020, in our opinion and to the best of our

information and according to the explanations given to us:

l. The company does not have any pending litigations which would impact its financial

position.

ll. The Compan,l did not have any long-term contracts including derivative contracts; as

suchthequestionofcommentingonanymaterialforeseeablelossesthereondoesnot
arise.

lll. There has been no delay in transferring amounts if any, to the lnvestor Education and

Protection Fund bY the ComPanY.

lndore lEhopal lKota lMumbai lDelhi lEiaora
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

(lssued under componies(Auditor's Report) order, 2020)

Referred to in our Report of even date

1a. The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets.

b. The Company has cirrried out physical verification of its flxed assets during the year.ln our

opinion, this periodicity of physical veriflcation is reasonable having regard to the size of the

Company and the nature of its assets.

c. According to the information and explanations given to us, the records examined by us and

based on the examination of the conveyance deeds provided to us, we report that, the title

deeds, comprising a ll the immovable properties of land and buildings which are freehold, are

held in the name of the Company as at the balance sheet date.

2a. The inventories have been physically verified by the Management during the year. ln our

opinion, the frequency of verification is reasonable.

b. ln our opinion, the procedures of veriflcation of inventories followed by the Management

are reasonable and adequate in relation to the size of the company and the nature of its

business.

c. ln our opinion, the company has maintained proper records of inventories. The

discrepancies noticr:d on physical verification of inventories as compared to book records

were not material and the same have been properly dealt with in the books of account.

3a. The Company has granted loans to parties covered in the register maintained under section

189 of the companies Act, 2013. ln our opinion and according to the information and

explanations provided to us, the terms and conditions of the Srant of such loans are prima

facie not prejudicial to the Company's interest.

b. The schedule of repayment of principal and payment of interest has been stipulated for the

loans granted and the repayment/receipts are not regular'

c. The Principal and interest are overdue in respect of loans Eranted to companies' firms or

other parties listed in the register maintained under section 189 of the companies Act, 2013

which are overdue for more than ninety days'

4. ln our opinion an,J according to the information and explanations provided to us, the

Companyhasgrantedloanstothepartiescoveredundersectionl85oftheAct.The
companyhasconrpliedwiththeprovisionsofsectionl8SoftheActinrespectof
investments made or loans or guarantee or security provided to the parties covered under

Section 186.

5. ln our opinion and according to the information and explanations given to us, the company

has not accepted any deposits from the public in accordance with provisions of sections 73

to 76 of the Act anrl rules framed there under'



6" We have been informed that the Central Government has not prescribed maintenance Of

cost records under Section 148(1) of the Act for any products of the Company'

According to the information and explanations given to us, the Company is generally regular

in depositing undir;puted statutory dues including Provident Fund, Employees state

lnsurance, lncome Iax, Service Tax, Sales Tax, Wealth Tax, Goods and service Tax etc. with

appropriate authorities.

According to the infcrmation and explanations Siven to us, no undisputed amounts payable

in respect of Provident Fund, Employees state lnsurance, lncome Tax, Service Tax, sales Tax,

Wealth Tax, Goods and Service Tax and other material statutory dues were outstanding at

the year end, for a period of more than six months from the date they became payable'

According to the rer:ords of the company, no dues of lncome Tax, Service Tax, wealth Tax,

Goods and service'tax, sales Tax, Value Added Tax etc. are outstanding on account of any

dispute.

According to the information and explanations given to us, no transactions have been

surrendered or disclosed as income durinS the year in the tax assessments under the lncome

tax act, 1961.

ln our opinion and itccording to the information and explanations given to us, the company

has not defaulted in repayment of dues to its bankers. The company did not have any

outstanding dues tc any financial institution or debentures holders during the year'

(a). ln our opinion and according to the information and explanations provided by the

management, the Company has partly utilized the money raised by way of Public offer for

the purposes for which they were raised.

(b).lnouropinionandaccordingtotheinformationandexplanationsprovidedbythe
manaSement, the company has not made any preferential allotment or private placement

of shares or conver!ible debentures during the year'

Based upon the audit procedures performed for the purpose of reporting the true and fair

view of the Financial Statements and according to the information and explanations

provided by the m:rnagement, we report that no fraud by the Company or no material fraud

on the Company by the officers and employees of the Company has been noticed or

reported during the Year.

TheCompanyisnotaNidhicompanyandhencereportin8underclause3(xii)oftheorderis
not applicable to the ComPanY.

According to the information and explanations provided by the management' transactions

with the related parties are in compliance with section 177 and 188 of Companies Act' 2013

where applicable and the details have been disclosed in the financial statements, as required

7,a.

by the appllcable accounting standards.

13.
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(a). The company has an internal audit system commensurate with the size and nature of

the business.

(b). The report of the lnternal Auditor for the period under audit was considered by the

statutoty Auditor.

According to the inf,crmation and explanations provided by the management, the company

has not entered into any non-cash transactions with directors or persons connected with

him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations provided to us, the provisions of section 45-

lA of the Reserve Bank of lndia Act, 1934 are not applicable to the Company.

The company has not incurred cash losses during the current and immediately preceding

financial year. The Provision of section 15(1) of the sick lndustrial companies Act, 1985 shall

not be applicable to the ComPanY.

According to the information and explanations provided to us, statutory auditor has not

given any resignatic,n during the year, and hence, reporting requirements under this clause

ofthe Order are not applicable to the Company and, not commented upon.

According to the inibrmation and explanations provided to us, on the basis of the financial

ratios and expecte(l dates of realization of financial assets ,payment of financial liabilities

and other information accompanying the financial statements, no material uncertainty exists

as on the date of th,3 audit report '

For SPARK & Associates

Chortered Accountonts

Place : Bhopal
Date: June 29,2OZO

UDIN: 20410002AAAAHl48il4



AARTECH SOLONICS LI M ITED
Balance Sheet as at March 31,2020

Particulars Notes
As at

3lst March 2O2O

As at
31st March 2019

EQUTTY & UABI,|T|ES

Shareholders' Funds

Share capital
Reserves & Surplus

Non Current Liabilities
Long term Borrowings
Deferred Tax Liabilities (Netl

Current Liabilities
Short Term Borrowings
Trade Payables

Other Current Liabilities

Short Term Provisions

TOTAT

ASSETS

Non-Curaent Assets

Fixed fusets
- Tangible Assets

- lntangible Assets

- Capital Work-in-Progress

Non-Current lnvestments

Deferred Tax Assets (Net)

Long Term Loans and Advances

Other Non Current Assets

Current Asscts
Current lnvestments

lnventories

Trade Receivables

Cash and Eank Balances

Short Term Loans and Advances

Other Current Assets

7,06,00,940

19,99,69,170

7,73,54,4s5
7,"75,97,422

46,03,038

7,06,00,940

!9,7s,47 373

93,33,554

2,63,479

6,30,683 5,17,746

5

5

7

8

11

72

13

74

15

16

71

76,87,332 69,06,342
31,24,3s,040 28,52,O2,4M

10

2,29,43,902

2,g1,g4,;51

9,08,22,8s0

7,46,79,76a

2,42,93,927
4,54,O9,757

76,00,661

,77,909

2,10,88,405

1,33,24,;92

6,47,69,5-75

6,40,85,180

231,a7,Oss
5,O2,57,607

4,74,92,603

13,67,060

40,93,021 56,37,772
31,24,35,O40 28,s2,O2,U4

Significant accounting policies and notes to financial statements are given in note 1 to 29

The accompanying notes are integral part of the Financial Statements

Signed in terms of our report of even date

(Membership No. 41OOO2)

Place:Bhopal
Date : June 29, 2020

For and on behalf of the Borad of Directors

I

.$/
lrati\ath

Chiel Executive

Narkhede
,\-ryt'

x.nYrfnui neadv
Compony Secretory

AmifA\Raje
Choitmon &
Monoging
Director

For SPARK & Associates

CA

Oflicer
Chiel Oflicer



AART ECH SO LO N ICS LI A/I ITE D
Statement of Profit and Loss Jor the year ended March 1L,2O2O

Notes
For the yeal ended
3l,st Ma.ch 2020

For the yeaa ended
3lst March 2019

REVENUES

Revenue from operations
Other income
TOTAI REVENUE

EXP€'{DITU RES

Cost oI materials consumed
Change in inventories ol finished goods and work
in process

Employee benefit expenses

Finance costs

Depreciation and amortization exp'?nses

Oth€r expenses

TOTAI. EXPENSES

Profit before exceptional and extraord lna ry items and
tax

Exceptional ltems
Prorii betor€ extraordinary items and lax
Extraordinary ltems

Profit b€rore tax
Tax Expense

Current Tax

Deferred Tax

Profit ,or the ycar

Earnings pcr equity share (Parvalue ol'{ 10 each}
Basic (l)
Diluted ({)

18

19

20
21

23

24
25

10,04,40,048

78,16,856
14,56,50,996

1,27,41,955
10,82,s5,904

s,16,94,707

26,31,t49

2,57,27,077

9,52,768

19,09,191

1,87,10,053

15,83,92,951

7,27,19,295

t,66,O7,824

2,45,63,028

8,50,903

20,52,726
2,02,67,495

10,70,24,939 t?,7O,61,27O
?2,31,96s 2,13,31,6a,

72,31,955 2,13,31,681

26

72,3t,965

12,00,584

1,19,537

2,13,31,681

42,72,177

74,757
59,lL,444 \69,4s'347

0.08

0.08

0.24

o.24
Significant accounting policies and notcs to financial statements are given in note 1 to 29

The accompalyin8 notes are integral part ofthe Financial Statements

Signed in terms of our report of even d,)te

For SPAR( & Associates

Chartered Accountants
For and on behalf of the Borad of Directors

(Menbe6hip No. 47NO2)

Place : ghopal

Date : lune 29, 2020

Monoging
Diectot

pr<,\
i(t**'00t"",1*

\*#q
ollicet

^.MAoitmon &

B-m
Partner Compony Secrctory



AART ECH SO LO N il:S LI M IT E D
Notes on Financial Stat'ements for the Year ended 31st March, 2020

2. SHARE CAPITAI.

31st March 2020 31st Marrh 2019
Authorized Share Capital:

100,00,000 Equity shares of {:10 each
Total

lssued, subscribed and Paid up:

10,00,00,000 10,00,00,000
10,00,00,0o0 10,q),00,000

70,60,094 Equity shares oft10 each fullv pard 7,06,00,940 7,06,00,940
Total 7,06,00,940 7,06,00,940

2,7 The reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period
is set out below:

oI eouitv shar
Particulars As at

31st March 2020
As at

31st March 2019
Equity Shares at the beginnine of the year
Add : Equity shares issued dur ng the year

as fully paid up bonus shares

as fully paid up shares for cash

Less : Shares cancelled on buy back of Equity Shares

70,60,o94 49,4,O94

2t,20,ooo

Equity Shares at the end of the year ?O,GO,O9A 70,60,o94

T€rms / ri8hts attached to Equity Shares

Company has only one class of equity shares having a par value o{ t 10 each. Each holder of equitv shares is

entitled to one vote p'3r share. The dividend proposed by the Board o{ Directors is subject to the approval ol
the shareholders in the ensuing Annual General Meeting. ln the event of liquidation of the Company, the
holders of equity shan-'s will be entitled to receive remainin8 assets of the Company, after distrabutaon of the
preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.

The details of shareholders holding more than 5% equity shares in the Companyr

Name of Share Holders No. of Shares % held
tu at March 31, 2020

Mr. AnilAnant Raje

Mrs. Chhaya Anil Raje

Mrs. Prajal(ta Shashikant (ulkarni

Mr. Amit Anil Raje

Ashtamangal Projects Limited

As at March 31, 2019

Mr. AnilAnant Raje

Mrs Chhaya Anil Ra.je

Mrs Prajakta Shashikant Kulkarni

Mr. Amit Anil Raje

15,58,667

9,33,333

10,92,000

10,27,067
4,80,000

75,54,661

9,33,333

10,92,000

10,21,067

22.O4%

73.22%

15.47%

14.46%

6.80%

12.08%

73.22%

15.41%

14.46%

As per the records of the Corrlpany, includinB its register of shareholders / members and other declarations received

from the shareholders regardin8 beneficial interest, the above shareholdrne represents both le8al and beneficial
ownershrps o, shares.

v#*q
?fu*.oot"'9.w



AARTECH SOLCINICS LIMITED
Notes on Financial Statements for the Year ended 31st March, 2020

1. SIGNIFICANT ACCOUNTING POLICIES

1.1 BASIS OF PREPARAION OF FINANCIAT STATEMENTS

The financial statenrents of the Company have been prepared in accordance with generally
accepted accounting principles in lndia (lndian GMP). The financial statements have been
prepared to comply in all material respects with the accounting standards notified under the
Companies (Accounting Standards) Rules, 2006, (as amended and as applicable from tim€ to
time) and the relev;nt provisions of the Companies Act, 2013. The financial statements have
been prepared on an accrual basis and under the historical cost convention on Going Concern
basis.

The accounting poli,:ies and estimates adopted in the preparation of financial statements are
consistent with tho:;e of previous year, except for the change in accounting policy explained
below (if any).

1.2 PRESENTATION ANO DISCI-OSURE OF FINANCIAI, STATEMENTS

During the year enrjed 3L March 2020, the Schedule lll notifaed under the Companies Act,
2013, has become applicable to the Company, for preparation and presentation of its financial
statements. The acoption of Schedule lll does not impact recognition and measurement
principles followed for preparation of these financial statements. However, it has significant
impact on presentation and disclosures made in the financial stat€ments. The Company has

also reclassified the previous year figures in accordance with the requirements applicable in
the current year-

PREVIOUS YEAR NUMBERS

The previous yea/r; figures have been reworked, regrouped, rearranged and reclassified
wherever necessary. Amounts and other disclosures for the preceding year are included as an

integral part of the current year financial statements and are to be read in relation to the
amounts and other disclosures relating to the current year.

1.3 USE OF ESNMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires rnanagement to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the
financial statem€nts and the results of operations during th€ reporting period.

Although these estimates are based upon management's best knowledge of current events
and actions, actual results could differ from these estimates. Differen€e between the actual
results and estimai€s are recognised in the p€riod in which the results are known /
materialised.

(



AARTECH SOLOINICS LIMITED
Notes on Financial l;tatements for the Year ended 31st March, 2020

1.4 REVENUE RECOGNI'IION

Revenue on sale of goods is recognized when property in the goods is transferred to the buyer
for a price, or when all significant risks and rewards of ownership have been transferred to the
buyer and no effective control is retained by the Company in respect of the goods transferred,
to a degree usually ilssociated with ownership, and no significant uncenainty exists regarding
the amount of consideration that will be derived from the sale of goods.

Revenue on transa(;tions of rendering services is recognized under the completed service
contract method. Crlntract is regarded as completed when no significant uncertainty exists
regarding the amount of consideration that will be derived from rendering the services.

1.5 INVENTORIES

i. Finished goods ,rnd work in progress are valued at lower of historical cost or net realizable
value. Cost of inventories comprises of cost of purchase, cost of conversion and other
costs incurr€d n brinBing them to their r€spective present location and condition. By
products are vrrlued at net realizable value. Cost of finished goods and by- products
includes excise 'luty. Cost is determined on a weighted average basis.

ii. Stores, Spares and Raw Materials are valued at lower of historical cost or net realizable
value. However materials & other items held for use in the production of inventories are
not written below cost if the finished products in which they will be incorporated are
expected to be :iold at or above cost. Cost is determined on a weighted average basis.

iii. Historical cost is determined on th€ basis of weighted average method.

iv. Obsolete stocks are identified once every year on the basis of technical evaluation and are
charged off to r,:venue.

v. Net realizable value is the estimated selling price in the ordinary course of business, less

estimated costs of completion and estimated costs necessary to make the sale.

1.5 INVESTMENTS

lnvestments that are readily realizable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as lonS-term
investments. Currert investments are carried at lower of cost and fair value. Long-term
investments are carried at cost individually. However, provision for diminution in value is made
to recognize a decline other than temporary in the value of the investments in cas€ of long
term investments.

(

({
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AARTECH SOLCINICS LIMITED
Notes on Financial :itatements for the year ended 31st March, 2020

1.7 FIXED & INTANGIBU: ASSETS

fangible Fixed Assel.s

Fixed assets are stated at historical cost less accumulated depreciation and impairment loss if
any- While arriving at the historical cost, all costs, including net charges on foreign exchang€
contracts and adjustments arising from exchange rate variations attributable to the fixed
assets, and includin€, financing costs till commencement of commercial production or the dat€
the asset is put to Jse or bringing the asset to its working condition for intended use, are
capitalized.

t ntdngibte Fixed Ass,ets

capital Expenditure on purchase and development of identifiable non-monetary assets without
physical substance is recognized as lntangible Assets in accordance with principles given under
A5-26 - lntangible Assets issued by the lnstitute of Chartered Accountants of lndia. These are
grouped and separa':ely shown under the schedule of Fixed Assets. These are amortized over
their respective expected useful lives. lntangible assets are stated at cost less accumulated
amortization and impairment loss, if any.

1.8 EXPENSES INCURRED DURING CONSTRUCNON PERIOD

Direct expenditure 6,n pro.iects or assets under construction or development is shown under
capital work-in-progress.

The progress / mile!,tone based payments made under the contracts for projects and assets
under construction c,r development and other capital advances are considered as advances on
capital account until the same are allocated to fixed assets, capital work-in-progress, and
expenditure during construction and other relevant accounts, as applicable.

Expenditure incidental to the construction of projects or assets under construction or
development that t,ake substantial period of time to get ready for their intended use is

accumulated as exp(lnditure during construction, pending allocation to fixed assets and other
relevant accounts, as applicable.

1.9 DEPRECIATION & AIIIORTISATION

Depreciation on fixed assets is provid€d as per straight line method. Depreciation is computed
as per Part "C" of Scl"edule ll of The Companies Act 2013.

Depreciation on add tions / deductions to fixed assets made during the year is provided on a

pro-rata basis from / up to the date of such additions / deductions, as the case may be.

lntangible assets are amortized over the best estimate of their useful lives; subiect to a

rebuttable presumption that such useful lives will not exceed ten years.

v



AARTECH SOI.("V'Cs LIM ITED
Notes on Financial Statements for the year ended 31st March, 2020

1.10 IMPAIRMENT OF A!6ETS

The company asses:;es at each barance sheet date whether there is any indication that an asset
may be impaired. rf any such indication exists, the company estimates the recoverable amount
of the asset. lf such recoverable amount of the asset is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an
ampairment loss ancl is recognized in the statement of profit and loss.

lf at the balance sheet date, there is an indication that a previousry assessed impairment ross
no longer exists, the recoverable amount is reassess€d and the asset is reflected at the
recoverable amount but limited to the carrying amount that would have been determined (net
of depreciation/am,rrtization) had no impairment loss been recognized in prior accounting
periods.

1.11 FOREIGN CURRENCI' TRANSACTIONS

i. Transactions d,enominated in foreign currencies are recorded at the exchange rate
prevailing on tle dat€ of the transaction or that approximates the actual rate at the date
of the transactirln.

ii. Monetary itemr; denominated in foreign currencies at the year-end are restated at year
end rates. ln r:ase of items which are covered by forward exchange contracts, the
difference between the year-end rate and rate on the date of the contract is recognized as
exchange difference and the premium paid on forward contracts is reco8nized over the
life of the contract.

iii. Non-monetary ibreign curren6/ items are carried at cost.

iv. Any income or expense on account of exchange difference either on settlement or on
translation is recognized in the profit and Loss account except in case of long term
liabilities, wherl-'they relate to acquisition of fixed assets, in which case they are adjusted
to the carrying cost of such assets.

1.12 RESEARCI{ AND DEVETOPMENT

The Company mairtains an in house Research & Development Facility which has been
recognized by the Department of Scientific & lndustrial Research, Ministry of Science &
Technology, and Government of lndia during the current financial year. The Company accounts
for the Revenue txpenditure on research and developm€nt facility including salaries,
consumables and power & fuel separat€ly and the same is disclosed separately under
respective heads of r:xpenditure in the Statement of profit and Loss. Capital expenditure to the
research & developnrent facility is shown as addition to fixed assets and disclosed separately.

.r$1



AARTECH SOLCIN ICS LIM ITED
Notes on Financial Statements for the year ended 31st March, 2020

1.13 EM PTOYEES BE'{EFI'IS

Expenses and liabilities in respect of employee benefits are recorded as under.

i) Prcvident Fund & ESt

The Company rnakes contribution to statutory provident fund and Employee State
lnsurance in acc(,rdance with Employees provident Fund and Miscellaneous provisions Act,
1952 and Employee State tnsurance Act, 1948 which is a defined contribution plan and
contribution paicl or payable is recognized as an expense in the period in which services are
rendered by th€ rlmployee.

ii) cmtuw
Gratuity is a pog:-employment benefit. The Company has formed a gratuity trust with tife
lnsurance Corporation of lndia during the year ending March 31, 2013. The annual
provision is det€'rmined by the Life lnsurance Corporation and the same is paid by the
Company to be used as Gratuity Fund. Before April 1, 2012, the Company did not make any
provisions in the books of accounts for future liability on account of gratuity payable an the
event of retirem'3nt of any of its employees or directors. The amount of gratuity due and
payable was rec,lrded as an expense in the year in which the liability to pay the same
arises.

iii) Leove Encashm,ent

Leave encashment is recorded in the books of the Company as and when the same arises
and becomes pa},able. The Company does not make any provisions in the books of account
for leave encashrnent becoming due or €xpected after the balance sheet date.

iv) Shott-tem emr oyee benelits are recognized as an expense at the undiscounted amount
in the profit ancl loss account of the year in which the related service is rendered.

v) Post-employment ond othet long tem employee benqfts are recognized as an expense
in the Profit anc Loss account in the year in which the employee has retired / resigned and
the amount has become payable.

1.14LEASES

Leases, wher€ the essor effectiv€ly retains substantially all the risks and benefits of the
ownership of the leased item, are classified as operating leases. Operating lease payments are
recognized as an expense in the Stat€ment of Profit and Loss on a straight-line basis over th€
lease term.

ln case of finance leases, the lower of the fair value of the assets and present value of the
minimum lease rentals is capitalized as fixed assets with corresponding amount shown as lease
liability. The principal component in the lease rental is adjusted against the lease liability and
the interest compon,snt is charged to Profit and Loss account.

vd*Ru
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AARTECH SOLC' N ICS LI M ITED
Notes on Financial Statements for the year ended 31st March, 2020

l.I5TAXES ON INCOME

Tax expense comprises of current and deferred. provision for Current Tax is made in
accordance with the provisions of lncome Tax Act, 1961.

ln accordance with /\ccounting Standard AS-22 'Accounting for Taxes on lncome, as notified by
Companies Accounting Standard Rules, 2006, Deferred Tax Liability/ Asset arising from timing
differences between book and income tax profits is accounted for at the current rate of tax to
the extent these dilferences are expected to crystallize in later years. However, deferred Tax
Assets are recogniz€d only if there is a reasonable/ virtual certainty of realization thereof.

Deferred tax is me:rsured based on the tax rates and the tax laws enacted or substantively
enacted at the balarrce sheet date.

Tax on distribution of dividend is recoSnized on the basis of proposed dividend and the
provision is made in the books of accounts.

1.16 GOVERNMENT GRANTS AND SUBSIDIES

Grants and subsidie:; from the government are recognized when there is reasonable assurance
that th€ grant/subsidy will be received and all attaching conditions will be complied with.
When the grant or subsidy relates to an expense item, it is recognized as income over the
periods necessary to match them on a systematic basis to the costs, which it is intended to
compensate.
Where the Brant or subsidy relates to an asset, its value is deducted from the gross value of
th€ asset concerned in arriving at th€ c2rrying amount of the related asset.

l.17BORROW|NG COST

BorrowinS costs dir€:ctly attributable to the acquisition, construction or production of an asset
that necessarily tak€:s a substantial period of time to get ready for its intended use or sale are
capitalized as part ol'the cost ofthe respective asset. All other borrowing costs are expensed in
the period they occur. Borrowing costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

1.18 PROVISIONS, CONNNGENT UABITITIES AND CONTINGENT ASSETS

A provision is recognized when there is a present obligation as a result of a past event and it is

probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of obligation.

A contingent tiabitit/ is reco8nized for:

i. A present obliE,ation that arises from past events but is not recognized as a provision
because eather the possibility that an outflow of resources embodying economic benefits

J,
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AARTECH SOLONICS LIMITED
Notes on Financial $tatements for the Year ended 31st March, 2020

will be required to settle the obligation is remote or a reliable estimate of the amount of
the obligation c,annot be made.

ii. A possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not whoily within the control of the Company.

Contingent ossets are neither accounted for nor disclosed in the financial statements.

1.19 EARNINGS PER SHANE

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting preference dividends and attributable
taxesl by the weighted average number of equity shar€s outstanding during the period. Partly
paid equity shares .r€ treated as a fraction of an equity share to the extent that they were
entitled to participate in dividends relative to a fully paid equity share during the reporting
period. The weighted average number of equity shares outstanding during the period is

adjusted for events of bonus issue, bonus element in a rights issue to existing shareholders,
share split, and reve.se share split (consolidation of shares).

For the purpose of (;alculating diluted earnings per share, the n€t profit or loss for the period

attributable to equi1ry shareholders and the weighted average number of shares outstanding

during the period ari: adjusted for the effects of all dilutive potential equity shares.

Current investment:i are carried at lower of cost and quotedfair value, computed category
wise. Long Term lnvestments are stated at cost. Provision for diminution in the value of lonS-

term investments is made only if such a decline is other than temporary. Any loss or gain on
sale / redemption ol investments is recognized in the profit and loss account.

1.20EXC|SE OUTY / SERVTCE TAX AND SALES TAX / VATUE ADDED TAX

Excise duty / Service tax is accounted on the basis of both, payments made in respect of goods

cleared / services provided as also provision made for Soods lying in bonded warehouses.
Excise duty, servi€e tax, sales tax / Value added tax collected is accounted as a current liability
and paid thereafter. Excise duty, service tax sales tax / value added tax on purchases and other
expenses is accounted as current asset only when there is reasonable certainty that the

amount can be utilized for the payment of such duties tax€s or cess, otherwise the same is

accounted along with the expense for which the same has been paid and charged to Profit and

toss account.

$v
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AART ECH SO LON I CS LI M IT E D

Notes on Financial Statements for the Year ended 31st March, 2020

3. RESERVES AND SURPLUS

(Amount in {)
Particulars As at As at

31st March 2020 31st March 2019

a) Gpital R6en €
Balance as per last Financial Statements

Add : Transferred Jrom the stirtement oI profit and loss

closing Balance

bl General Res€rve

Balance as per last Financial Statements

Add : Transferred from the st.rtement of profit and loss

Add :Transferred from lnvestment allowance reserve

Closing Balance

c) Secudties Premium

Balance as per last Financial Statements

Add : Received during the year on issue on share

ClosinS Balance

d) Surplus / (deficit) balance in statement ot p.offt and loss duting the year

Balance as per last Financial Statements

Add : Profit for the year

Less: Appropriations:

- Transferred to Capilal Grant (DST Uplift Project)

Proposed Dividend on Equity Shares

- Provision for Dividend Distribution Tax

35,52,358 35,52,3s8

35,52,358 35,52,358

9,69,15,392 9,69,15,392

9,69,15,392 9,69,15,392

s,09,20,000 40,000

5,08,80,000

s,09,20,000 5,09,20,000

4,61,99,623

59,71,844

35.30,047

2,92,14,276

1,69,85,347

4,A5,AL42O 4,67,99,623

Tota I 19,99,69,170 79,75,87,373

4. DEfERRED TAx LlABltlTll:i (Net)
(Amount in {)

Parti(ulars As at
31st March 2019

D€ferred tax liablllty as on trrlarch 31, 2019

Less: Deferred tax asset arisinB on account of difference in Depreciation as per Companies Act

and as per lncome Tax Act

Add: Deferred tax Liabilrty ansinS on account of diflerence in Depreciation as per Companies Act

5,11,746

1.19,537

and as Der lncorne Tax Act

D€ferred tax as on l\4a rch 2020

The delerred tax assL'ts and liabilities have been recognised in accordance with the provisions o{ Accounting

Standard 22 on Accounting for Taxes on Income issued by the lnstitute oI Chartered Accountants of lndia lor

giving effects for the timing differences between the taxable income and the accountin8 income lor the period

v62)EE--N
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AARTECH SOLO NICS LIM ITED

Notes on Financial Stat,ements for the Year ended 31st March, 2020

5. SHORT TERM BORROWINIIS
(Amount in {)

Particulars
As at As at

31st March 2020 31st March 2019

- HDFC Bank CC Accourt

- HDFC Bank (Bill Discounting)

7,37 ,87,774
35,17,347

Total 1,7!,58,455

6. TRADE PAYABTES

(Amount in i)
Particulars As at As at

31si Mar.h 2020 31sr Maich 2019

Micro, Smalland Mecium Enterprises (Refer Note No.6.2)
Other (Refer Note No.6-1)

?1,46,297

1,04,45,131

77,44,643

47,44,927

Total 7,15,97,422 93,33,564

6.1 Trade payable repre!;ents amounts payable to creditors for material { 1,51,51,220 and creditors for other

erpenses and service:; < 14,4o,202.

6.2 The information as required to be disclosed under The Micro, Small and Medium Enterprises Development Act,

(Amount iLlI
Particulars As at As al

31st March 2020 31st March 2019

Principal amount due and remaininB unpaid
lnterest due on above and the unpaid interest

lnterest paid

Payment made beyond the appointed day during the year

lnterest due and payable for the period of delay

lnterest due and payable fc'r the period of delay

Amount of further interest remaaning due and payable

17,46,297 r1,48,U3

Total 77,46,291 17,44,43

(J
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AARTECH SOLONICS LIMITED
Notes on Financial Statements for the year ended 31st March, 2020

7. OTHER CURRENT TIAEILITIES

Current Maturities of Long,Term Debt
Current Maturities of Finance Lease Obligations
lnterest Accrued but not dLe on Borrowings
interest Accrued and due on Borrowings
lncome Received in Advanc-.
unpaid Dividends

Application money receivec for allotment of securities and due for refund
and interest accrued therecn
Unpaid matured Deposits and lnterest accrued thereon
unpaid matured Debentures and lnterest accrued thereon

7,542

10.72,997 2,61,937
Other Payables (Refer Note No. 7.1)

Total 46,03,038 2,63,479

7.1 other payables include audit fees payable amounting to t 90,000 advances received from customers,
amountinS to t 20,4t;5, ofrice rent payable amountinS to I 4,05,m0 and other expenses payable amountinS
to t 5,57,526.

8. SHORT TERM PROVISIO'{S

- Salary and Reimbursements

Contribution to ESIC ald Provident Fund
Leave encashment

Gratuity

15,981

1,35,715
77,428

7,46,171,

67,41.,'143Others (Refer Not€ No.
Total *76,47332 69,06,342

Oth€r Short Term Provision ancludes:

Tax deducted at sourc,3 payable amountinS to t 2,18,737.
GST payable in Parwanoo L,nit amounting to t 13,04,986.
Professional Tar payat'le amounting to t 5,913.

8.1

6)--x*l
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(Amount in {)
Particulars As at As at

P.ovision for Benefits:
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AART E CH SO LO N lCS Ll M ITE D
Notes on Financial Statements for the Year ended 31st March, 2020

10. NON CURRENT INVESTMENT

As at
31st March 2020

As at
31st March 2019

lnvesiment in property
lnvestment in Silver Coin

lnvestment in subsidiary
AIC AARTECH SOLONICS PVT LTD

FARADIGM ULTRACAPACITORS PW LTD

lnvestments in equaty instrurnents:

- Dena Bank Equity

Enerqual Technology t,rivate Limited

Umang Shridhar Design Private Limited

lnvestments in Fulh Conv€rtible Debenture:
Faradigm LJltracapacitors private Limited

1,30,64,811

1,00,oo0

95,000

54,640

3,00,000

25,00,000

1,00,00,000

1 ,30,64,81.2
9,? 40

1,00,000

95,000

54,640

AIC' Aartech Solonics l,vt Ltd 30,80,000
Total 2,91,94,451 1,33,24,192

11. IONG TERM I.OANS & AOVANCES

iAn^, 'nr in al
Particulars As at As at

31st March 2020 31st March 2019
Loans & Advances to related parti€s
(unsecured considered good)

- AIC. AARTECH SOLONI,:S PVT LTD

. FARADIGM ULTRACAP CITORS PW TTD

Other Loans and Advances
(Unsecured Considered Go(d)

Security Oeposits
(Unsecured Considered Good)

1,12,11,O08

1,43,9s,780

s,55,30,3'r4

36,85,718

1,59,87 ,932
1,03,97,665

3,41,29,600

36,54,371

Total 9,08,22,850 6,4L,69,575

11.1 Security deposits repr(lsents amount of EMD and security deposits for €lectricity and telephone.
11,2 AIC Aartech Solonics t'rivate Limited is wholly owned subsidiary company of Aartech Solonics Limited lnterest
11.3 FaradiSm Ultracapacitors Pravate Limited is wholly owned subsadiary company of Aartech Solonics Limited

$



AARTECH SOLON II:S LIM ITED

12. CURRENT INVESTMENT

Notes on Financial Stat(lments for the Year ended 31st March, 2020

lnvestments in mutualfunds (lnstrument wise):

- Nil (Previous year 349. /7) Reliance Ultra Short Duration Fund

- 1,02,963.45 (Previousyear 1,02,963.45)Axis MultiCap Fund crowth
2,58,658.56 (Previous year 1,92,164) DSP Equity Fund Regular plan

5,587.51 (Previous year 1,680-04) H0fC Capital Fund GroMh
11,256.16 (Previous year 7,486.89) TATA Equity Fund Regular

- Nil(Previous year 1,842.57) lclcl Prudential Floating tnterest Fund

4,592.01 (Previous year 1,526.48)Aditya Eirla Sunlife Equity
21,458.08 (Previous year 43,173.83) Aditya Birla Sunlife Frontline
Nil (Previous year 17,5112.77) Kotak Low duration Fund Growth
33,381.74(Previous year Nil)Aditya Birla Focused Equity Fund crowth
3,4071.55(Previous year Nil)Aditya Birla 5un LiIe Banking And

- 1.11(Prevaous year Nil).Aditya girla Sun Life Overnight Fund GroMh
1,252.071Previous year Nil)Aditya Birla Sunlife Mnc Fund Growth
10,823.68(Previous year Nil)Aditya Birla Sun Lile lndia Gen Next Fund

15,621.19(Previous year Nil)Aditya Birla Sun Life Dynamic Bond Fund

- 3,257.38 lPrevious yea r Nil)Aditya Birla Sun Life Equity Fund GroMh
- 555.17 (Previous year llil)Aditya Birla Sun Life Low Duration Fund

6,859.66(Previous year NilIDSP Mid Cap Fund ReEular Plan Growth
15,082.58{Previous year Nil}HDFC Small Cap Fund-Regular Plan-

1,125.16(Previous year Nil)HDFC Top 1O0 Fund -Regular Plan

59,413.59(Previous y€ar Nil) IDFC BankinE & PSU Debt Fund Regular

18,608.41(Previous year Nil) IDFC Large Cap Fund Growth Regular

17,611.74(Previous year Nill IDFC LJltra Short Term Fund Regular

- 1,O2,979.22(Prcvious year NiI)IDFC EmerginS Businesses Fund

- 14,904.s2(Previous vear NillloFC Bond Fund Medium Term Plan

24,965.27(Previous year Nillldf. Bond Fund Short Term Plan Growth
46 28(Previous year Nil)lnvesco Mutual Fund

4,69,571.75(Previous year Nil)Kotak Balanced Advantage Fund

54,285.15(Previous year NillKotak Emer8ing Equity Scheme Growth
95.28 (Pr€vious year Nil)Kotak Equity Opprtunities Fund Growth

' 10,00,000 (Previous V€ar Nil)Kotak Focused Equity Fund GroMh
3,00,000 (Previous yea'Nil)(otak Pioneer Fund crowth Regular Plan

1,46,840.96 (Previous \/ear Nil)Kotak Standard Multicap Fund Grouth
10,732 17 (Prevaous year Nil) Nippon lndia Banking Fund GroMh
18,512.75(Previous ye.rr Nil) Nippon lndia Balanced Advantage Fund

1,417.04(Previous year NillNippon lndia Growth Fund Growth Plan

23,081.35 (Previous year Nil) Nippon lndia Large Cap Fund GroMh
27,790.33(Previous year Nil) Nippon lndia Multicap Fund Growth
4,363.01(Previous year Nil)Nippon lndia Overnight Fund Growth Plan

59,675.70(Previous year Nil) Nippon lndia lunior Bees FoI Growth
8,146 16(Previous year Nil)Nippon lndia Shon Term Fund Growih
24,010 78 (Prevrous year Nil) Nippon lndia SmallCap Fund Growth
413 55 (Previous year tiil)Nippon lndia Value Fund GroMh plan

- 58,196.97(Prevrous yeirr Nil) Nippon lndia Us Equity Opportunities
11,879.42(Previous year Nal)Nippon lndia Prime Debt Fund Growth
7,087(Previous year Ni )Nippon lndia Cpse Eti, tund

11,03,768

1,00.07,100

76,30,54?

14,99,900

18,00,000

47,96,U1

20,00,000

10,00,o00

1,193

10,00,000

10,00,m0

5,00,000

25,00,000

2,54,459
4,00,000

6,00,000..
5,50,000

10,00,000

6,05,518

1,00,000

10,27,113

s,00,000
70,77,914

1,00,o00

50,00,o00

21,00,000

3,50,000

1,00,00,000

30,00,000

53,50,000

31,05,000

76,99,577

16,00,685

7,98,000

26,83,000

4,66,692

5,59,288

3,O7,766

9,00,000

30,000

10,00,639

s,00,000

1,75,OM

70,o-t,777

11,03,768

92,05,630

70,30,541

9,99,900

5,00,000

6,00,000

96,38,218
4,00,00,000

u'l
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AARTECH SO LON ICS LI M ITE D
Notes on Financial Stal:ements for the Year ended 31st March, 2020

Quoted lnv€stments - Booli Value

Quoted lnvestments - Marl(et Value
7,46,19,168

5,89,64,459

6,40,85,180

6,45,21,MO

Total book value of currenl investments 7,46,79,168 6,40,85,180

13. INVENTORIES

(Amount in {}
Particulars As at As at

31st March 2020 31st March 2019
Raw Materials and components
Work-in progress

Finished Goods

Stock in trade

2,42,60,921

39,85,235

47.765

1,7 t,22,901
8,76,865

13,41,353

M,45,931
Total 2,42,93,921 237,A7,O55

14. TRADE RECEIVABLES

(Amount in l)
Particulars As at As at

31st March 2020 31st March 2019

Outstandin8 for less than 6 months from the due date
( U nsecu rcd, co nsidered good )
Outstanding for more than 6 months from the due date
( U nsec u red, cons idered goc'd )

3,79,70,440

74,34,377

4,38,00,718

64,50,883

Total 4,54,09,151 5,02,s1,601

14.1 The amount of tradc receivables outstanding for more than 5 months include an amount of I 5,71,515

receivable from M/s GET Power Pvt Ltd. The Company has appealed for the recovery of the above amount
under section 20 read with section 30 o{ the MsME Ad, 2006. The Company is iairly optimist that they will be

able to recover the arnount from the debtor and hence no provision has been proposed by the management.

(
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AARTECH SOLONICS LIMITED
Notes on Financial Stalements for the Year ended 31st March, 2020

Particulars

15, CASH AND CASH EQUIVTLENTS

Balances with banks:

- Earmarked Balances

Margin Money

- Security A8ainst Borrowings

- Guarantees (refer note no. 15.1)
, Other Commitments ,lrefer note no. 15.2)

- Bank deposits with more than 12 months maturity

cheques, drafts on hand

Cash on hand

2,25,OOO

6,97,624
65,14,246

79,8@

2,2s,000

17,532

4,1o,92,538

19,403

Others (refer note no- 15.3 130

Total

15.1 Guarantees r€present fixed deposits pledged with banks for bank Suarantees.

15.2 Other commitments r€present balances with banks.

15.3 Others reDresent amE r€st Siven to employees for incurrinS expenses.

16. SHORT TERM I-OANS AND ADVANCTS

Particulars

Unsecured loans and Advances

Pratigya Commercials t.LP

Loans and Advances to Related Partles

Other Loans and Advances

32,30,700

35,480

61,57,129 13,67,060

16.1 Other Loans and Advances (unSecured and considered Eood) includes the followinS major advances:

An amount of t 14,119,710 as advances given to emplovees.

- An amount of { 42,ti1,029 as advances given to Suppliers.

An amount of < 4,2t1,78'l as prepaid expenses

{y



AARTECH SOLON II:S LIM ITED

Notes on Financial Stat(:ments for the Year ended 31st March, 2020

17. OTHER CURRENT ASSETS

Particulars
2O2O 31st 2019

lncome Tax Refund Receivable AY 2016-2017

TDS Receivable

Advance lncome Tax AY 2019-20

Advance lncome Tax A\ 2O2O-21

Excise Duty Receivables

Accrued lnterest

GST Receivable

4,77,O04

3,O4,218

t,32,M2
8,30,569

24,O4,794

4,21,OO4

14,55,903

20,90,000

1,32,M2

6,07,754

9,30,065

Total 4O,93,O27 56'37 
'172

Particulars

18. REVENUE FROM OPERA..ION5

31st March 2020 31st March 2019

9,18,98,535 13,79,58,001

85,41,513

19. OTHER INCOME

Parti.ulars

lnterest lncome

Dividend lncome

Rental lncome

Revenue Government Grant tor DST Uplift Projed

Net gain/(- loss) on sale o{ investments

Net Bain on foreign currencY transaction and translation (other than

consid€red for finance cost)

Other non operatinS income( Re{er note no. 19.1)

Profit on sale of Fixed Assets

Other Non OperattnE. Income includes-

Rent received on flati and bungalow Siven to employees ? 1,78,000

Other miscellaneous income ? 60,142

40,9A,574

70,o9,773

79,06,4'14

63,892

2,38,142

31st March 2019

25,91,627

1,93,968

48,24,000

8,00,000

31,88,904

9,31,455

5

19.1

(J



AARTECH SOLON,,CS LIM ITED
Notes on Financial Statements for the Year ended 31st March, 2020

20. COST OF MATERIAL5 CONISUMED

lAmnlnt in al
Particulars As at As at

31st March 2020 31st March 2019
Purchase of Raw Matr-.rials

Opening Ealance of Raw Materials
Less : Closing galance of Raw Materials

5,88,32,71s

1,11,22,907

2,42,60,921

1 ,42,12,958
7,56,19,243

1,11,22,907

Total 5,76,94,70t 7,27 ,79,295

Details of hponed R;rw Maierials stated on C.l.F.basis:

Purchase oi Raw Mat€rial includes lmponed raw material of I 58,58,138 and lndigenous raw material of {
Opening Balance of llaw Material includes lmponed raw material of { 1,10,14,059 and tndiSenous raw
material of { 51,08,84.8.

Closing Balance ol Rav,, Material includes lmported raw materialof { 1,46,50.418 and tndigenous raw material
of { 96,10,503.

21. CHANGE IN INVTNTORIES

(Amount in {)

20.1

Parti€ulars As at As ai
31st March 2020 31sr March 2019

Finashed goods:

Opening galance

Less: Closing Balance

Work in-Pro8ress:

Openang Balance

Less: ClosinS Balance

5't,81,784
47,765

57,39,519 -57,47,244

8,76,465 2,32,17,973

39,85,235 8,76,865
-31,08,369 2,23,95,tOB

57 ,41 ,244

Tolal 25,31,149 r,66,07,824

t}J
N

p*-q
N#



AARTECH SOLONICS LIMITED

llot"t ot*i*ncial Statements for the Year ended 31st March, 2020

Particulars
31st March 2020 3lst March 2019

Salaries and Wages (Refer Note \o. 22.1) 2,26,80,938

9,L9,844
Ls,26,295

2,22,40,449

10,49,938

72,72,64L
Contribution to Provident Fund and Other Funds

Staff welfare ExPenses

2'5L'27 'O77 2'+5'o5'O2!.

22.1 Salaries and Wages include:

- Directo/s Remuneration amounting to { 54,12,784 (Previous Year < 34'37 
'7841'

- staff salary amounting to { 1,72,58,154 (Previous Year t 1,88,02'555)'

_outoftheabovestaffsalary,salaryamountingto<5,48,532(PreviousYearl4,09,045)relatestoRecognised

Research & Development Facility.

Particulars
31st March 2020 3lst March 2019

1"t",€" E-p"rrs"t (Refer Note 11o.23.1) 5,18,846

4,33,922

50,522

8,00,381
Other borrowing costs (Refer Note No.23'2)

Applicable loss on foreign currency transactions and translation

23.1 lnterest Expenses shown interest on CC/OD Account'

23,2 other borrowing costs in:lude bank charges and bank commission paid during the year for bank guarantees'

Particulars
31st March 2020 31st March 2019

Depreciation of tangible asset:'

Amortisation of intangible ass(:ts

24.lRefernotegforassetsW|sedetailsofdepreciationchargeandnotel.gfordepreciationpolicyandratesof
dePreciation.

19,09,190 20,52,726

J
t

t

24. DEPRECIATION AND AMORTISATION EXPENSES

ffim?.\-----,,2^s
Srt'o lccT

22. EMPLOYEE BENEFIT EXPENSE:;



AARTECH SOLONICS LIMITED
Notes on Financial Statements for the Year ended 31st March, 2020

25. OTHER EXPENSES

(Amount in l)
Particulars As at As at

31st March 2020 31st March 2019

Administrathrc Expensg
Audit fees

Director Sitting Fees

Membership & Registration i:ees

lnsurance Expenses

lnternet Expenses

Legalexpenses

Professional & consultancy expenses

Electricity €xpenses

Office Expenses

Petrol & Diesel

Postage & Courier Expenses

Printing & Stationery Epens€s

Rates and taxes (excluding taxes on income)

Rent Otfice

Repairs & Maintenance

Vehicle Repairs & Maintenance

TCS ERP Solution

Security Expenses

Telephone & Mobile expenses

1,00,000

75,000

73,200
7,73,667

3,35,406
1,49,149

22,86,494

1,35,575

2,46,924
2,30,404

1,90,815

64,421

5,26,231
18,00,000

4,86,762

85,920

4,55,000

7,)9,677
7,45,442

Miscellaneous administrative expenses 7,85,042

1,00,000

30,000

9,50,094
4,25,309
2,57,376
7,63,O29

11,83,787

1,13,545

2,O4,254

1,57,131

2.3't,1_47

2,25,967
2,93,974

18,00,000

2,14,764

1,17,813

1,45,499

2,44,069

22,4O,764

Total (A) 85,16,607 91,48,508

Manufacturing Exp€ns€s

Power and Fuel

Rent Factory

Powder CoatinE

Site Development expenses

Repairs to machrnery

TestinB Charges

Job Work Expenses

7 ,74,936
3,30,371

4,28,601

3.33,334

60,961

8,000

10,43.247

5,89,186

2,70.532

4,72,aog
5,82,381

8,22,345

Miscellaneous manuracturint expenses 1,aa,29? 4,11p91

Total(Bl 33,47,74t 3r,70,383

Selling and Marketint Expens.ls

Advenisement and business promotaon expenses

Sales Commassion

Travelling Expenses

Late Delivery

Transportataon Outward
Tender Fees

5,46,989

25,19,611

27,17,230

84,884

7,51,202

76,562

8,38,120

15,11,139

33,70,963

10,45,560

6,39,472

Total (c) 67,00,47A 75,Os,2s4

Research & Developmeni fxpenses
MaterialConsumed

TravellrnS Expenses

85,693

54,631

4,70,290

53,310

Total(D) 1,4s,227 8'94'57s

Loss due to Foreign Curr€ncy Fluctuation (E)

TotalOther

4,57,225



AARTECH SOION'CS LIMITED
Notes on Financial Statements for the Year ended 31st March, 2020

ze. cundruru

Provision for current tax is mede in the statement of profit and loss for the year ending March 31, 2020 after takinS

into consideration the provisions o{ lncome Tax Act, 1961 includin8 provisions of Minimum Alternate Tax under

section 115J8 (Chapter xll-B) including various benelits available under the lncome Tax Act.

For the year ending March 31, 2020 lassessment year 2020 -21), the income tax computed under the other provisions

(provisions ol the lncome Tax Act other than Chapter Xil B) amounts to I 18,44,943 and income tax computed under

the provisions of chapter Xll-g of lncome Tax Act amounts to I 12,m,58,1. The provision of { 12,00,584 has been made

after utilising MAT credit.

27. DEFERRED TAX EXPENSE

The deferred tax expense debited to the statement of profit and loss fo. the period has been recognised lor the tax

etfect of the timing difference accounting income and taxable for the year and quantified using the tax rates and laws

enacted pertaining to the period durin8 which the difterence arises. The deJerred tax expense as debited in the

statement of profit and loss has been computed as under:

27.1 Deferred tax impact of the timing difference in depreciation as per the Companaes Act, 2013 and depreciation

as per the lncome Tax A€t, 1961 -

Depreciation as per lncome Tax Act, 1961

Depreciation as per Companies Act, 2013

Difference

Deferred tax impad (Expens€)

{
{
I
{

23,68,950

19,09,191

1,19,531

27.2 Nerdelerredtaxexpensedebitedtostatementofprofatandlossfortheperiodis{1,19,537.

w
#*Qx

w,,



AARTECH SO LO N' I CS LI M IT E D
Notes on Financial Statements for the Year ended 31st March, 2020

28. RESEARCH & OEVELOPI,IENT IXPENSES

The Company has maintained a recognised in house research and development facility whach is registered with the
Department of Scientific & lndustrial Research (DSIR) under Ministry of Science & Technology, Government of tndia.
The company maintains details of all expenses incurred specifically for Research & development purposes.

As at
31st March 2020

The expenses incurred durir'tg the year specifically lor Research & Development purposes are:

1 Salary to research staff (refer note 22.1)
2019

2 Material purchas€d

3 Travelling expenses

4 Other Expenses

5,48,s32

85,593

54,631

3,903

4,09,045

4,30,97s
Total

(

N
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AARTECH SOLONICS LIM ITED
Statement of Cash Flow fc r the year ended March 31, 2O2O

Paniculars

1. Cash Flows from Operatin8 Activities
Net P@fit ond Loss o/c ( os par ptolit ond loss occountl
Add : (Al Apponionm€nt ol Fund :

p.ovision fo. tox mode du.insthe yeo.
Delerrcd Tox

Net Wt btore toxotton ohd ext o ordinory i.2ms
Add : (Bl Non operating t4Dnjes:

Depreciotion duting th,? yeot

Less: (C) t{on opelailng lncome i
lntercst lncome (rcfer noi:c 79)
Divldend lncome (tefet note 19)
Net goin/( loss) on sole at investments kelet note 19)
Othel non opemting income ( refe. note 19)
Revenue Gront lor DST Ut1lift Project (tefer nok 19)
Prcfit on sole ol Fixed Assets kelet note 19)

Sub Total

Sub Total
(D) Operatlng Profit Befo.e UrortinS Capltal Changes (A+B-C)

Add : (El hc.ease in aurenl liabilitles and decre.se in current aiaets:
Decreose in inventory
Decreose in other currcnt ossets
lncreose ih Shon term prcvhions
lncreosc in frode Poyolrles
lncteose in othea current liobilities
lncrcose in Sholt tetm Ltoffowings
Decreose in Short tetm loon ond odvonces
Decreose in occount rcceivoble

sub Total
tess i (F) lncreate ln currcnt a$€ts artd deoeas€ in currer liabilities:

lncrcose in inventory
lncreose in occount receivoble
lncrcose in short teih h)ons ond odwnces
lncreose in other cwrcr't ossets
Decrcose in otlet cunent liobilities
Decreose in Trode Powble
Decreose in Short Term Eoffowings
Decreose in shott tem ,orcvisions

Slb Total
(G) Cash tenerat€d froln Opoadon! (t}}€-F))
(H) lncorne tar pald durint the year:
(l) ilet cash 8enerated tyorn oper.tion l *tlvity (c-H)

2. Cash Flows from lnvestint Activities
(A) Net cash inflow Lom inve$m€m.dlytty

lntercst lncome (rclet not,? 79)
Dividend tncome (refet note 79)
Net goin/(. loss) on sob ojt investments (rcfer note 19)

Othet non-opercting incothe ( rcfet note 19)

Revenue Gront lot DST U.,lifi Prolect (r4et note 19)

Proceeds fiom mo*etobla'secutities
Prcceeds hom sole ol fixe,1 ossets
Reolisotion ol secuity deposit
Moturity of fixed deposit tnode the yeol

strb Total

2,13,31,680

1,69,8s,346

42,72,t77

20,s2,?26

26,93,627

1,93,968

31,88,904

9,31,456

8,OO,OOO

79,77,955
L,54,66,451

1,51,04,161

5,22,061

44,44,460

2,01,10,68:'

1,57,06,526

40,72,960

5,54,443

2,26,74,579

L,29,O2,594

35,45,903

93,56,651

26,93,621

1,93,968

31,88,904

9,31,455

8,00,000

3,00,38,980

1,10,000

11,70,763

126

For the year ended
31st March 2020

23,81,791

12,m,564

40,9A,514

19,06,474

2,3A,142

70,@,771

77,52,9G1

-21,41,854

18,48,363

82,57,8s8
43,39,5S9

1,73,58,455

3,65,4,686

45,06,866

80,50,849

7.77,E2,125

L,67,22,tO7

15,04,802

L.52,t7,305

40,94,514

19,06,474

2,38,142

10,o9,173

4,63,59,034

5,m,000

p--aN
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AARTECH SOLON ICS LI M ITED
Statement of Cash Flow for rhe year ended March 31, 2020

Particulars
For the year ended

31st March 2020

For the year ended

3lst March 2019

(B) Net cash outtlow from inveslment activity
lnvestment mode in morketctble securities during the yeot

lovestment mode in Subsidiory Compony

Fixed deposit mode the during yeor

lnvestment mode in Debentures of Subsidiory Compony

lnvestment mode in Propert.t

Long Term Loons & Advonces

lJtilisotion ol Grunt for DSf Uplift Prciect

Putchose of hew ossets (net of sole proceed)

Secutw deposit poid
Sub Total

lC) Net cash generated from lnlestment activity (a'b)

3. Cash Flows from Financing Activities
(A) et cash lnflow from financlng adivity

lncreose in long term borrovting

Proceeds Jrom issue of equity shores
SubTotal

{B) Net cash outflow from FinarclnS activity

Decreose in long tem bofiowing

sub Total

(Cl Net cash generated from Financing activity (a-b)

4. Net lncease/(Decrease) in €ash (1+2+3)

Cash and cash equivalents at th6! beginning ofthe year

5. Cash and cash equivalents at the end of the year

s,96,83,281

72,36,520

1,30,80,000

2,66,s3,275

36,70,188

1o43,23,2U
{,52,00,295

5,30,78,063

1,03,659

3,2L,97,24t

24,aO,Aag

9,78,s9,8s1
-5,81,92,153

7,20,80,000

-2,99,82,990

3,24,87,AAO

7,20,80,000

2,32,44,498

92,43,382

25,O4,890 ,880


