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INDEPENDENT AUDITORS' REPORT

To the Members of AARTECH SOLONICS tlM|TED

Report on Consolidated Financial Statements
We have audited the accompanying Consolidated Financial Statements of AARTECH SOLONICS LIMITED

(herein referred to as the holding company),its subsidiaries (the Holding Company and its subsidiaries

together referred to as "the Group"ycomprising of the Consolidated Balance Sheet as at September 30,

2020, the consolidated statement of Profit and Loss Account and the consolidated Cash Flow Statement

for the half year ended on that date annexed thereto and a summary of significant accounting policies

and other explanatory information (hereinafter referred to as "the Consolidated FinancialStatements").

Management's Responsibility for the Consolidated Financial Statements

The Holding Company's Board Of Directors is responsible for the preparation of these Consolidated

Financial statements in terms of the requirement the companies Act,2013 ( "the Act") that give a true

and fair view of the Consolidated Financial Position, Consolidated Financial Performance and

Consolidated Cash Flows ofthe Company in accordance with accounting principles generally accepted in

lndia, including the Accounting Standards specified under Section 133 of the Act, read with the

Companies (lndian Accounting Standard) Rules, 2015, as amended.

The .respective Board of Directors of the companies included in the Group are responsible for

maintenance of adequate accounting records in accordance with the provisions of the Act for

safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities;

the selection and application of appropriate accounting policies; making judgments and estimates that

are reasonable and prudent; and the design, implementation and maintenance of adequate internal

financial controls that were operating effectlvely for ensuring the accuracy and completeness of the

accounting records; relevant to the preparation and presentation of the Consolidated Financial

Statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error. We conducted our audit in accordance with the auditing standards generally accepted in

lndia. Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement. An audit includes examining, on a

test basis, evidence supporting the amounts and disclosures in the flnancial statements. An audit also

includes assessing the accounting principles used and significant estimates made by management, as

well as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

Auditor's Responsibility
Our responsibility is to express an opinion on these Consolidated Financial Statements based on our

audit. While conducting our audit, we have taken into account the provisions of the Act, the accounting

and auditing standards and matters which are required to be included in the ---t*\
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provisions of the Act and the Rules made there under. We conducted our audit in accordance with the
Standards on Auditing, issued by the lnstitute of Chartered Accountants of lndia, as specified under
Section 143(10) of the Act.

Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Consolidated Financial Statements are free from
material misstatement. Further to our comments in the Annexure referred to in paragraph 3 above, we
report that:

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Consolidated Financial Statements. The procedures selected depend on the auditor/s judgment,
including the assessment of the risk of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error. ln making those risk assessments, the auditor considers internal financial
control relevant to the Holding Company's preparation of the Consolidated Financial Statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances
but not for the purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the effectiveness of such controls. An

audlt also includes evaluating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by the Holding Company's Board of Directors, as well as evaluating the
overall presentation of the Consolidated Financial Statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Consolidated
Financialstatements.

Opinion
ln our opinion and to the best of our information and according to the explanations given to us, the
Consolidated Financial Statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in lndia, of
the Consolidated State of Affairs of the Group as at September 30, 2020, its Consolidated Profit, and its
Consolidated Cash Flows for the half year ended on that date.

For S. Ramanand Aiyer &
Chartered Accountants

(Membership No.: 129

Place: Bhopal
Date: November 13, 2020
UDIN: 20129331AAAAGK9092
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AARTECH SOLONICS LIMITED
Consolidated Balance Sheet as at 30th September 20-
Particulars

EQUITY & I"IAEILITIES

Shareholders' Funds

Share capital
Reserves & Surplus

Minority Interest
Non Current Liabilities

Long term Eorrowings
Deferred Tax Liabilities (Net)

Capital crant

Current Liabilities
Short Term Eorrowings
Trade Payables
-To MSME
- To Others
Other Current Liabilities
Short Term Provisions

TOTAL

ASSETS

Non-Current Assets

Fixed As5ets

- Tangible Assets
- lntangible Assets
- Capital Work-an-progress

Non-Current lnvestments
Long Term Loans and Advances

Other Non Current Assets

Current Assets

Current lnvestments
lnventories

Trade Receivables
- Outstanding for less than 6 months
- Outstanding for more than 6 months
Cash and Cash Equivalent
Shon Term Loans and Advances
Other Current Assets

notes are

Signed in terms of our report of even date

For S. Ramanand Aiver &
Chartered Accountants

(Membership No. 1293j1)
uDtN - 20129331AAMGK9092
Place:Ehopal

Date : November 13,2020

64,OL,370

43,47,624

52,51,442 52,20,971
27,40,665 L9,32,622

2AA6,39,45t 29,A7,6A,A1.A

2

3

4

5

6

10

11

7,06,00,940

it,a+zs,aao
-5,38,086

36,97,257

10,15,355

25,28,239

t,o1,74,371

7,06,00,940

t7 ,66,44,759
-5,67,237

62,01,574

10,15,355

26,28,239

1,73,s8,455
7,77 33,As0

72 3,AL,78,677

7,59,77,029

5,9L,47,568

7,67,65,702

2,77,07,735

2,98,O9,L82

7,26,97,352

3,96,65,472

1,59,77,O29

5,92,76,062

4,78,23,147

2,90,38,939
4,65,40,092

13

14

15

16

77

18

19

79,99,294 76,97,698
86,88,725 94,79,865

20 82,74,783 93,90,374

Significant accounting poli.l", 
"nd 

not
The of the Financial Statements

For and on behalf of the Board of Directors

^-,Nh("Choirmdn &
Monoging Direclor

I
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Arat Nath
chlel Exetive ollicer

PildFep lfarkhede
Chief nnonciolOlficerPartner



AARTECH SOLONICS LIMITED
Consolidated Statement of Profit and loss for the half year ended 30 September 2020

As at
30th Sep 2020

As at
31st March 2020

REVENUES

Revenue from operations
Other income

TOTAI. REVENUE

EXPENDITURES

Cost of materials consumed

Change in inventories of finished Boods and work in process

Employee benefit expenses

Finance costs

Depreciation and amortization expenses

Other expenses

TOTAT EXPENSES

Profit before exceptional and extraordinary items and tax
Exceptionalltems
Profit before extraordinary items and tax
Extraordinary ltems

Protit before tax
Tax Expense

Current Tax

Deferred Tax

Profit lor the year

Earnints per equity share (Par value of t 10 each)

Basic ({)

Diluted ({)

4,65,73,782 70,52,56,806
t1,70,852 -3,8t,787

2t
22

4,67,L5,230
15,69,404

10,09,92,804

48,42,275

24

25

26

21

4,42,44,634

r,$,38,972
39,81,381

t,20,26,534
9,72,260

19,22,A39

93,37,797

10,58,75,019

5,L8,53,871
263r,L49

2,66,57,250
r7,64,76r
29,42,002

2,03,67,772

i,70,432 -3,aL,787

29

30

77,70,852 -3,4\747

42,72,777

7,4r,726
17,10,852 47,95,090

0.24

0.24

o.7L

0.77

SiSnificant accounting policies and notes to financial statements are given in note 1 to 30
The accompanying notes are integral part ofthe FinancialStatements

Signed in terms of our report of even date

For5. Ramanand Aiyer &
Chartered Accountants

For and on behalf ofthe Board of Directors

W
CA Amit Singhvi

Partnea ^.MrChoimon & Manoginq

0itector

ilk
Arat Nath

Chlel Executlve Olflcet

(Membetship No, 129337)

u D lN - 201 29 3 3 1 A AAA6 K909 2

Place : Bhopal

Date : November 13, 2020
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AARTECH SOLONICS LIMITED
statement of consolidated cash Flow for the half year ended 3ottr septembe, 2o2o

Particulars As at
30th Sep 2020

As at
31st March 2020

Cash Flows from Operating Activities
Net Prcfit dnd Loss o/c ( os per prot'it ond loss occount)
Add : (A) Apportionment of Fund i

Ptovision lor tox mdde during the hotl yeor
Deferred Tox

Net Prolit belorc toxotion dnd extrq odinory items
Add: (8) Non operating Expenses:

Depreciotion duting the holf yeor

Less : (C) Non operating lncome :

lntetest lncofie (reler note 22)
Oividend lncone (relet note 22)
Net goin/(- loss)on sole of investhents
Net goin on Joreign cutrency trunsoction ond tronslotion (othetthon
Othet non-opetdting income (rcfet note 22)
Reven ue Govehment Gront
Profit on sole ol lixed ossets

Sub Total
(D) Operating Profit Before Working CapitalChanges (A+B-C)
Add : (E) lncrease in current liabilities and decrease in current assets:

Decreose in inventory
lncreose in shott tem loons ond odvonces
Decreose in other current ossets
lncredse in Shott term prcvisions
lncreose in Short terfi Bo owings
lncreose in Deleted Revenue Grdnt
lncrcose in Trode Poyobles
lncredse in othet current liobilities
OeLteose in occount rcceivoble
Decrcase in Shotttem loon ond odvohces

Sub Total

17,L0,852 -79,47,926

12,00,584

77,70,A52

79,22,A39

-3,8L,787

8,22,A19

82,877

72,90,440

16,489
7,79,604

29,A2,O02

70,98,7_37

79,47,4s9

$,492
2,62,3s3

70,09,773

19,31,804

7,31,740
11,15,591

8,08,043

15,69,404
20,64,2A7

30,931
40,39,s48

48,82,2\s
-22,42,000

77,76,267

!,73,58,4ss

83,s9,;40
L3,70,764
42,78,703

Sub Total
Less : (F) Increase in current assets and decrease in current liabilitiesi

lnctease in occount rcceivoble
lncrcdse in inventary
lncrcose in Othet cuffent ossets

lncreose in shortierm loans ond odvonces
Decreose in Short Tem Barrcwings
Decreose in othet cutrent liobilities
Decreose in shott tem prcvisions
Decreose in Trude Poyoble
lncreose in Short tem loon ond odvances

Sub Total
(G) Cash generated from Operations (D+E-F))
(H) lncome tax paid during the hatf year:
(l) Net (ash generated from operational activity (G-H)

Cash Flows from lnvesting Activities
(A) Net cash inflow from investment activity

lnterest lncome (refet note 22)
Dividend lncome (refer note 22)
Revenue Govehment Gront
Net goin/(- loss) on sole of investments (refet note 22)
Othet non operctino income I refer notp )))

85,57,057

77,84,0a4

69,90,856

1,4t,74,940
-34,53,596

-34,53,596

82,a77

72,90,440

\
i

7

3,31,43,729

36,83,078

7&1s,003

52,77,673

7,67,09,594

1,41,52,035

r5,04,802

t,26,47,213

10,98,737

t0,09,773

L9,47,459

2,62,353

6,40,85,180

s,00,000

Proceeds lrom mo*etoble secu es

Prcceeds from sole ol lixed ossets

2.



3.

4.

Net gain on foreign currency transaction and translation (other than consldered
Motutity of fixed deposit mode during the hotlyeot
Reolisotion ol security deposit

Sub Tot

L6,4A9 63,892

50,L0,972

66,27 t049 7
(B) Net cash outflow from investment activity

lnvestment mode in morketable secu ties during the hotl yedl
lnvestment mode ii Ptoperty
Fixed deposit mode the during holfyeor
lnvestment mode in Subsidioty Compony
Long Term Loons & Advonces

Utilisotion of Gtontfor DST Uplift ptoject

Purchose of new ossets

Security deposit poid

(C) Net cash generated from tnvestment activity (a-b)

Cash Flows from Financing Activities
(A) Net cash inflow from financing activity

Ptoceeds ftom issue of equity shores
lncteose in long tem botowings

(B) Net cash outflow from investment activity
Decteose in long telm borrowing

(C) Net cash generated from Financing activity (a-b)

Net lncrease/(Decrease) in Cash (1+2+3)

Cash and cash equrvalents at the be8inning of the year

Sub Total

Sub Total

1,83,001

-68,494

4,36,097

8,46,17,507

t2,36,520

2,14,32,085

49,90,919

5,50,604
60,76,445

25,O4,253

LL,22,7 L,L3r
-1,42,92,764

47
25,O4,253

-25,04,2s3

1,18,596

26,07,927

47,59,758
-47,59,758

-3,O4,O5,289

3,30,07,276

Cash and cash at the end of the half 27,20,s23 26,Or,927



AARTECH SOLON I CS LI M ITED
Notes on Consolidated Financial Statements for the half year ended 3oth September, 2O2O

2. SHARE CAPITAT

As at
31st Mar.h

m0,2q000 Equity shares oftlo each
Total

lssued, subscribed and Pald up:

10,02,00,000 10,02,00,000

10,02,00,mo 10,02,00,000

70,60,094 Equity shares of tlo each fully paid 7,06,00,940 7,6,@,gq
Total ?,6,@,W 7,O6,@,W

2.1 The reconciliation of the nurlber of shares outstanding at the beSinninS and at the end ofthe reportinS period is set out
below:

Particulars As at As at
3oth S€p 2020 31st March 2020

Equity Shares at the beginninS ofthe year

Add : Equity shares issued during the year

- as fully paid up bonus shares

- as fully paid up shares for cash

72,60,094 72,@,094

Less: Shares cancelled on buy back of Shares
Equity Shares at the end of the year 72,60,094 7460,094

2,2 Terms/ rithts atta.hed to Equity Shares

Company has only one class of equity shares having a par value ot I 10 each. Each holder of equity shares is entitled to one
vote per share. The dividend proposed by the Board of Directors is sub.iect to the approvalofthe shareholders in the ensuing
Annual General MeetinS. ln the event of liquidation of the Company, the holders of equity shares will be entitled to receive
remaining assets ofthe company, after distribution of the preferential amounts. The distrlbution will be in proponion to the
number of equity 5hares held by the shareholders.

2,3 The details of shareholders holding more than 5% equlty shares in the Companyl

Name ofShare Holders No, of shares
As at September 30, 2020

Aaitech Solonlcs l"imited

Mr. AnilAnant Raje

Mrs. Chhaya AnilRaje
Mrs. Prajakta Shashikant Kulkarni
Mr. Amit Anil Raje

Ashtaman8al Projects Limited

L5,58,667

9,33,333

10,92,000

70,2L,067

4,80,000

22.O8%

13.22%

t5.47%

14.46%

6.80%

Faradlqm Ultiacapacitors Prlvate Llmlted
Aartech Solonics Ltd 9,SOO 95.00%
Mr. AnilAnant Raje (Minority lnterest) 5OO 5.m%

Since, Mr. Anil Anant Raje does not have any beneficial interest in the sharetthe company Faradlgm Ultracapacltors prlvate

Limited is a wholly owned subsidiary of Aartech Solonlcs Ltd as it is havlng 1OO% beneficial lnterest in the shares of Faradigm
Ultracapacitors Private l-imited.

A|C-Aartech Solonici Private Limlted
Aartech Solonics Ltd

Mr. AnilAnant Raje (Minority lnterest)
9,900 99.00%

100 1.@%
Nominee shareholder holding shares on behalf of Aa.tech Solonics Ltd U/s 187 of Companies Act 2013. Hence, AtC- Aartech
Solonics Pvt ttd is a wholly owned susbsidiary ofAartech Solonics ttd as per the said section

As per the records of the Company, includinS its register of shareholders / members and other declarations received from the

ffiffiiw9
shareholders regardinB beneficial interest, the above shareholding represents both legal and beneficial



AARTECH SOLONICS LIMITED
Notes on consotidated Financiar statements for the h.rf y"", 

"nd"d 
loth sfrG.E J6l6'

3. RESERVES ANO SURPLUS

Balance as per last Financialstatements
Add i Transferred from the statement of profit and loss
Closlng Balance

b) General Reserve

Balance as per last EinancialStatements
Add : Transferred from the statement of profit and loss
Add :Transferred from lnvestment allowance reserve
Closlng Ealance

c)Se.urities Premium
Balance as per last Financialstatements
Add : Received during the year on issue on share
Closint Balance

d) Surplus / (delicit) balance in statement of prorit and toss during the year
Balance as per last Financial Statements
Add I Profit for the year
LessrAppropriations:

- Share of Minority lnterest (Refer note 4)
Transferred to Capital 6rant

- Proposed Dividena on Equity Shares

- Provision for Dividend Oistribut,on Tax

- NetTransitionalvalueof fixed assets

35,52,358 35,52,3s8

35,52,358 35,52358

9,69,15,392 9,69,ls,392

969,15,392 9,59,ls,392

5,09,20,000

s,Gr,20,@0 s,09,20,m0

5,09,20,000

2,5456,40g
77,70,452

-70,u9

3,04,75,595

-19,47,926

-2,5&788

35,30,047

Balance

Total . 77 ,U,25,A6O L7 ,56,44,159

4. MINORITY INTEREST

As at As at
March 20203fth sep 2020

atc -

Share Capita,ofAlC-Aartech Solonics pvt Ltd
Profit & loss ofAtC-Aartech Solonics pvt ttd

FAMDIGM ULTRACAPACITORS PRIVATE I.IMITED

- Share Capital of Faradigm Ultracapacitors pvt Ltd
Profit & toss of Faradigm Ultracapacitors pvt ttd

1,0@
-7,y,349

1,000

-!,29,780
-1,33,349 -t,28,7AO

5,000 s,000
-5,09,737 4.43.458
-s,u,737 _4,:t8,4sE

Total _634,045 -5,67 ,23?

Pafticulars



AARTECH SOLONICS LIMITED
Notes on consolidated Financiar statements for the hatt yea. enaea gott iepGmuer, zozo

5. I.ONG TERM BORROWINGS

Partlculars

Total 36,91,261 62,0r,514

6, OEFERRtD rAX LTAB -tTtES (Net)

As at As at
31st Mar.h 20203fth 2020

Deterred tax liability as on March 31, 2019
Less: Oeferred tax asset arising on account of difference in Depreciation as per
Companies Act and as per lncome Tax Act
Add: Deferred tax liability arising on account ofsection 350 of lncome Tax Act

Add: Deferred tax Liability arising on account ofdifference in Depreciation as per
Companies Act and as per lncome Tax Act
Add: Deferred tax liability arising on account ofsection 350 oftncome Tax Act

7. CAPITAL GRANT

The deferred tax assets and liabilities have been recognised in accordance with the provisions of Accounting standard 22 on
Accountin8 for Taxes on lncome issued by the lnstitute of chartered Accountants of lndia for giving effecis for the timlng
differences between the taxable income and the accountinS income for the period that originate in one perlod and arI
capable of reversal in one or more subsequent periods.

10,15,355 6,49,Er0

3,62,954

2,@1

As at

- Grant received from Niti Aayog
3fth Sep 2020

26,28,239
March 2020

26,24,n9

Total 26,2A,219 26,2A,239

8. SHORTTERM BORROWINGS

(Amount in l)
Partlculars As at As at

31st Mar.h 2020
- HDFC Bank

HoFC Bank (Bill Discounting)
L,Or,74,37! L,37,8L,t14

35,77,341

Total

9. TRADE PAYASI-Es

As at As at
31st March30th Sep 2020

64,07,370
43,41,624

11,46,297
1,05,87,ss9

<(\
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AARTECH SOLO N ICS LIM ITED

10. OTHER CURRENT TIASII.ITIES

Notes on consolidated Financiar statements for the harf year ended 3oth september, 2om

Contrlbution to EStC and provident Fund

- Gratuity

- leave encashment

- Superannuation
ESOP/ESOS

2020

13,328

16,77,536

Total

11. SHORTTERM PROVISIONS

Piovision for Employee Berefits:

- Salary and Reimbursements

Duties & Taxes

Erpenses Payable

Other Payables

24,L0,337

7,45,760

.



AARTECH SOLONICS LIMITED
Notes on consolidated Financiar statements for the harf year ended 3oth septembe,l 2o2o

13. NON CURRENT INVESTMENT

As at As at

lnvestment in property
Other lnvestments
lnvestment in Silver Coin

lnvestrnents ln equity lnstruments:
Dena Bank Equity
Enerqual Technology private Limited
Umang Shridhar oesign private Limited
lnvestment ln Ansheo Nutrbware private Limited
lnvestment ln Bozobaka Labs private Limited
lnvestment ln Exosolar private Limlted

1,30,64,811

1,000

1,30,64,811

1,000

54,640

3,00,000
2s,00,000

25,000

31,578

54,640

3,00,000

25,@,000

25,000

31,578

/,fq$
[t-4F"9:
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AARTECH SOLONICS LIMITED
Notes on consolidated Financial statements for the half year ended 3oth september, 2o2o

14. I.ONG TERM I.OANS & AOVANCES

(Unsecured, considered good)

Securlty Deposits
(Unsecured Considered Good)

5,55,30,344

36,77,224

tss,30,344

36,85,718

Total 5,9L,47,568 5,92,15,052

14.1 security deposits represents amount of security deposits for electricity, ren! telephone, earnest money

15. CURRENT INVESTMENT

- Aditya Birla Sunlife Frontline Equity 6roMh Fund

- Axis MultiCap Fund Growth plan

- DSP Equity Fund Regular crowth plan

- HDFC Capital Builder Value Fund Regular Growth

- Kotak Low Duration Fund Standard Growth

- Tata Equity P/E Fund Regular plan G.owth

- Aditya Eirla Sunlife Low Duration Growth plan

- Adltya Eirla Sun Life Banking and Financialservices

- Aditya Birla Sun Life Dynamic Bund Fund Growth

- Aditya Birla Sun Life Equity Fund Growth plan

- Aditya Birla sun Llfe tocused Equity Fund Growth

- Aditya Birla sun Life lndia Gen Next Fund GroMh

- Aditya Birla Sun Life MNC Fund Growth plan

- Aditya Birla Sun Life Overnitht Fund Growth plan

- DSP Mid Cap Fund Regular Plan Growth

- HDFC Small Cap Fund ReBUlar Plan

- HDFCTop 100 Fund Regular Growth plan

- IDFC Banking & PSU Debt Fund Regular plan Growth

- IDFC Bond Fund Medium Term Plan Growth

- IDFC Bond Fund ShortTerm Plan Growth

- IDFC Emerging Businesses Fund Regular plan Growth

- IDFC Large Cap Fund Growth

- lDtC Ultra Short Term Fund Regular Plan

- lnvesco Mutual Fund

- Kotak Balanced AdvantaBe Fund Growth
Kotak Emerging Equity scheme Growth Regutar plan

Kotak Equity Opportunities Fund GroMh ReSular plan

- Kotak Focused Equity Fund Growth

- Kotak Pioneer Fund GroMh Regular Plan

- (otak Standard Multicap Fund GroMh Regular plan

- Nippon lndia Balanced Advantage Growth Fund

- Nippon lndia Banking Fund Growth PIan

Nippon lndia Banking & PSU Debt Fund Growth plan

Nippon lndia CPSE ETF Fuhd

Nippon lndia Growth Fund Growth Plan

Nippon lndia Junior Bees FOF Growth Plan

Nippon lndia Large Cap Fund Growth Plan
Nlppon lndia Low Duration Fund Growth Plan

Nippon lndia MultiCap Fund Growth Plan

Nippon lndia Overni8ht Fund Growth Plan

Nippon lndia Prime oebt tund Growth Plan

Nippon lndia Short Term Fund Growth Plan
Nippon lndia SmallCap Fund-Growth Plan
Nippon lndia US Equity Opportunities Fund Growth

As at
SeD 2020

48,08,048

8,01,484

76,30,547

27 34,466
5,74,945

47,96,210

10,00,000

5,00,000
25,00,000

10,00,000
rc,m,000

1,193

9,99,985

8,99,993

8,49,993

2,5O,220

6,74,834

9,48,434
7,96,7a1

.0

L0,o737A

1,00,000

55,222

6,49,995

30,oo,ooo
s6,49,993

2,27,747

34,66,07L

78,57,749

L,75,OU

22,@,670

3,99,97s

L3,57,9a2

25,99,870

27,42,999

1,85,536

s9,0&884
9,45,461

74,884

rnvestments in mutuar tunds (rnstrument wise): 
3oth sep 2020 31st March 2020



AARTECH SO LO N ICS LI M ITED
Notes on consoridated Financiar statements for the harf year ended aotnJepGmEe.Ezo

Nippon lndia Value Fund 6roMh ptan

Nlppon lndia Gold Savings Fund Growth plan

Nippon lndia MultiAsset Fund Growth plan (MFGPG)

DSP Ultra Short Fund Regular plan Growth
Xotak low duration fund standard regular growth
Kotak standard multicap fund regular growth
Nippon india banking & PSU debt fund regular trowth
Nippon india shortterm fund regular Srowth
11050 - Nippon lndia Liquid Fund Growth ptan

60,000
3,88,981

9,99,9sO

94,U,szs
27,O92

60,00,000

5,01,204

Total
7 ,67 ,65,702 a,$,23,47

Quoted lnvestments - Eook Value
Quoted lnvestments - Market Value

7,67,65,702 4,7a,23,347

lnvestments - Book Value

15. INVENTORIES

Total book value of current investments

Raw Materials and components
Work-in-progress

Finished Goods

Stock in trade

2O2O 3lst March

2,s0,05,939

3985,235

47,765

Total

17. TRADE RTCEIVABLES

outiGnaing%iresstEi-6iii theduedate(unsecur"o,.on,,o"r"drooffi
Outstanding for more than 6 months from the due date (Unsecured, considered good) 7,26,97,362 78,27,324

Total

ffihw

51,519



AARTECH SOLONICS LIM ITED
Notes on Consolidated Financial Statements for the half year ended 30th September, 2020

18. CASH AND CASH EQUIVALENTS

(Amount in i)
Particulars As at As at

3oth Sep 2020 31st March 2020

Balances with banks:

- Earmarked Ealances

Guarantees (refer note no. 18.1)

Other Commitments (refer note no. 18.2)

Cash on hand

Others (refer note no. 18.3)

52,74,772

25,43,265
25,757

1,52,7O7

2,25,M
6,97,628

65,94,776

,uo
85,453

18.1 Guarantees represent fixed dep05its pled8ed with banks for bank guarantees.

18.2 Other commitments represent balances with banks.

18.3 Others represent imprest Siven to employees for incurring expenses.

19. SHORT TERM LOANS AND ADVANCES

(Amount in t)
Particulals As at As at

3oth Sep 2020 31st March 2020

Loans and Advances to Related Parties

Other Loans and Advances

3t,76,700
55,72,025

32,30.700

61,89.165

Total 45,44,725 94,19,855

20. OTHER CURRENT ASSETS

Partlculars As at As at
30th Sep 2020 31st March 2020

lncome Tax Refund Receivable AY 2016'2017

TDS Receivable

Advance Tax AY 2019-20

Advance lncome Tax AY 2020-21

Excise Duty Receivables

Other rec'eivables

Prepaid lnsurance

Accrued lnterest

GST Receivable

4,27,004
t,30,o_22

3,U,278
1,32,442

8,44,555

64,42,442

4,2L,@4

69,774

3,04,218

7,32,442

8,37,950

76,25,586

J9



AARTECH SOLO N IC' LIM ITED

Sale of Products 4,65,99,060 9,L5,73,Lr1
sale ofservi.es L,t6,77O 94,19,686

Total 4,67,t5,23O ,,0,dr,92,E04

Notes on Consolidated Financial Statements for the half year ended 3oth September, 2O2O

Parircutaas As at As at
3oth sep 2020 31st Mar.h 2020

Partlaurals As at As at
3oth Sep 2020 31st Mar.h 2020

- lnterest lncome

- Dividend lncome

- Revenue Government Grant for DST Uplift Project
Net gain/(- loss) on sale of investments

- Net gain on foreign currency transaction and translation (other than considered
for frnance cost)

- Other non-operatinS income

a2,a_71

L2,9,440
16,489

$,94,737

70,09,773

79,47,459

63,892

. 7,79,M 2,62,3s3

- Protit on sale of Fixed Assets - S,OO,Om
Totar G,6g,4or 48,a\z$

23. COST OF MATERIAIS CONSUMEO

(Amount in t)
Partiaulars As at As at

21. REVENUE FROM OPERATIONS

22. OTHER INCOME

30th 2O2O 31.t March 2020
Purchase of Raw Materials
Opening Balance of Raw Materials
Less: Closing Balance of Raw Materials

2,03,8&549
2,50,05,939

2,70,55,576

5,81,68,098

1,86,9L,7L2

2,50,0s,939

Total \4334,972 5,18,S3.871

24. CHANGE IN INVENTORIIS

Finished Boods:
Opening Balance

Less: Closing Balance

Work-in-ProSress:

Opening Balance

less: ClosinB galance

47,765

51,619
57,47,2U

47,765
(3,8s4) 57,39,519

39,8s,23s 8,76,46s
39,85,235

3985,23s (31,0E 3591

J9



AARTECH SOLONICS LIMITED
Notes on Consolidated Financial Statements for the half year ended 30th September, 2O2O

25. EMPI-OYEE BENEFIT EXPENSES

30th Sep 2020 31st Ma.ch 2020
Salaries and Wages

Contribution to Provident Fund and Other Funds

StaffWelfare Expenses

L,74,98,94a

4,43,0s6

84,530

2,42,07,285

9,r9,U4
1S,30,121

26. FINANCE COST

Particulars

20zo
5,47,465

4,24,794
13,14,133

4,50,628

lnterest Expenses

Other borrowinE costs

27. DEPRECIATION AND AMORTISATION EXPENSES

{Amount in tl
Particulars As at As at

3(hh S€p 2020 31st March 2O2O

Depreciation of tangible assets

Amortisation of intanSible assets
L9,22,A39 29,82,@2

Total t9,ZZ,a39 29,a2,@2

27' 1 Refer note 12 for a ssets wise d eta ils of d ep reciatio n cha rge a nd note 1. 11 for depreciation policy a nd rates of depreciation



AARTECH SOLON I CS LI M ITED
Notes on Consolidated Financial Statements for the half year ended 30th September, 2O2O

28. OTHER E(PENSES

Administrative Expenses

Audit fees

Director Sitting Fees

lnsurance

Membership & Registration Fees

lnternet expenses

Electricity Expenses

Legal & professional expenses

Re8istration & Stamp Charges

Professional & consultancy expenses

Petrol & Diesel

Rates and taxes (excluding taxes on income)
Rent office

Security Expenses

Repairs & Maintenance
Vehicle Repairs & Maintenance
Telephone & Mobile expenses

TCS ERP Solution
Postage & Courier Charges

Printing & Stationery Expenses

lncubation Centre Expenses

LicensinS Expenses

Membership & Subscription Fees

OfIice Expenses

Conveyance Expenses

Miscellaneous administrative expenses

1,05,000

1,18,869

1,09,783

L,9L,670

&,so2
34,511

L2,57,525
5,59,000

70,M9
50,297

9,00,000
79,033

2,22,60a

L,24,482

85,360

58,461

30,223

2,625

,,O"ru,

7,20,538

1,20,000

75,000

L,4L,314

73,2@

3,36,406
1,35,575

7,56,779
24,U,48
9,22,634
2,30,4U
5,26,23L

1&00,000
1,79,62!
5,t9,774

45,920

7,45,442

4,55,000

\90,947
68,772

L,63,4U

,,ru,)*
35,300

4,42,225

Power and Fuel

Rent Factory

Powder Coating

Site Development expenses

Repairs to machinery
Testing Charges

Job Work Expenses

3,45,545
t,52,4U

9,81,A75

34,086
4,82,O75

9,93,224

7,74,936
3,30,371

4,28,60L

3,33,334

86,689

8,000

L2,24,222
Miscellaneous manufacturing expenses 1,22,572 3,90,191

Total

Sclllng and Marketint Expenses

Advertisement and business promotion expenses

Sales Commission

Travelling Expenses

Late Delivery 26,695 U,BU
Transportation Outward 6,39,662 7,5f,202
Tender Fees - 76,562

Total(C) U,17,972 67,03,806
Research & Development Expenses

1&991 5,50,317

3,48,54t 25,79,67r
1,84,083 27,2t,2N

Material Consumed

TravellinB Expenses

Other Expenses

DST Project Uplift Expenses

27,3U 86,693

54,637

3,903

\\
,ron)i

le
itu
&r\

Loss due to Foreitn Currency Fluctuation (E)
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AARTECH SO LO N I CS LI M ITE D

1.1

Notes on consolidated Financial statements for the trar vear enaeo goth
September, 2020

SIGNIFICANT ACCOUNTING POTICIES

conponere rruroRMATtoN

The consolidated Financial statements comprise financial statements of ,,Aartech 
solonics

timited" ("the Holding Company,,) and its subsidiaries .,AtC_ Aartech Solonics pW Ltd &
Faradigm Ultracapdcitors pvt Ltd (collectively referred to as .,the Group,,) for the half year
ended 30th September 2020. Atc-Aartech solonics pw Ltd & Faradigm ultracapacitors pw Ltd
are wholly owned subsidiaries of Aartech Solonics Ltd.

1.2 BASIS OF PREPARATION OF FINANCIAT STATEMENTS

The consolidated Financial statements of the company have been prepared in accordance
with generally accepted accounting principles in rndia (rndian GAApi. The consolidated
Financial Statements have been prepared to comply in all material respects with the
accounting standards notified under the companies (Accounting standards) Rures, 200G, (as
amended and as applicable from time to time) and the relevant provisions of the companies
Act, 2013. The financial statements have been prepared on an accrual basis and under the
historical cost convention on Going Concern basis.

The accounting policies and estimates adopted in the preparation of financial statements are
consistent with those of previous year, except for the change in accounting poriry exprained
below (if any).

1.3 PRINCIPTES OF CONSOIIDATION

1.1.1. The financial statements of the Holding Company and its subsidiaries are combined on a
line by line basis by adding togethei rike items of assets, riabirities, equity, incomes,
expenses and cash flows, after fully eliminating intra-group balances and intra-group
transactions.

1.1.2. Profits or losses resulting from intra-group transactions that are recognised in assets, such
as tnventory and property, plant and Equipment, are eliminated in full.

1.1.3.The Consolidated Financial statements have been prepared using uniform accounting
policies for like transactions and other events in similar circumstances.

1.1 4. The carrying amount of the parent's investment in each subsidiary is offset (eliminated)
against the parent's portion of equity in each subsidiary.

1.1.5' Minority lnterest's share of profit / loss of consolidated subsidiaries for the half year is
identified and adiusted against the income of the Group in order to arrive at the net income
attributable to shareholders of the Company. :"9/6

et



September,2020

1.4 PRESENTATION AND DISCLOSURE OF FINANCIAL STATEMENTS

During the half year ended 30th september 2020, the schedule lll notified under the
companies Act, 2013, has become appricabre to the Group, for preparation and presentation
of its financial statements. The adoption of schedule U does not impact recognition and
measurement principles followed for preparation of these financial statements. iowever, it
has si8nificant impact on presentation and disclosures made in the financial statements. The
Group has also reclassified the previous year figures in accordance with the requirements
applicable in the current year.

1.5 USE OF ESTIMATES

The preparation of Consolidated Financial Statements in conformity with generally accepted
accountinB principles requires management to make estimates and assumptions itrat aitea
the reported amounts of assets and liabilities and disclosure of contingent liaLilities at the date
of the consolidated Financial Statements and the results of operations during the reporting
period.

Although these estimates are based upon management,s best knowledge of current events
and actiont actual results could differ from these estimates. Difference between the actual
results and estimates are recognised in the period in which the results are known /materialised.

1.5 REVENUE RECOGNITION

Revenue on sale of goods is recognized when property in the goods is transferred to the buyer
for a price, or when all significant risks and rewards of ownership have been transferred to the
buyer and no effective control is retained by the company in respect of the goods transferred,
to a degree usually associated with ownership, and no significant uncer:tainty exists regarding
the amount of consideration that will be derived from the sale ofgoods.

Revenue on transactions of rendering services is recognized under the compreted service
contract method. contract is regarded as completed when no significant uncertainty exists
regarding the amount of consideration that will be derived from rendering the services.

AARTECH SO LO N ICS LI M ITE D
NotesonConsolidatedFinancialstatementsto.ffi

lnterest lncome
lnterest lncome from a financiar asset is recognised using Effective rnterest Rate *\)

,*r,,0"\6
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AARTECH SOLONICS LI MITED
Notes on consolidated Financial statements for the half year ended 30th
September, 2020

Dividend lncome
Dividend lncome is recognised when the Group's right to receive the amount has been
esta blished.

INVENTORIES

a. Finished goods and work in progress are valued at lower of historical cost or net realizable
value. cost of inventories comprises of cost of purchase, cost of conversion and other
costs incurred in bringing them to their respective present location and condition. By
products are valued at net realizable value. cost of finished goods and by- products
includes excise duty. Cost is determined on a weighted average basis.

b. Stores, Spares and Raw Materials are valued at lower of historical cost or net realizable
value. However materials & other items held for use in the production of inventories are
not written below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. Cost is determined on a weighted average basis.

c. Historical cost is determined on the basis of weighted average method.

d. obsolete stocks are identified once every year on the basis oftechnical evaluation and are
charged off to revenue.

e. Net realizable value is the estimated selling price in the ordinary course of business, tess
estimated costs of completion and estimated costs necessary to make the sale.

INVESTMENTS

.lnvestments that are readily realizable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as long-term
investments. current investments are carried at lower of cost and fair value. Long-term
investments.are carried at cost individually. However, provision for diminution in value is made
to recognize a decllne other than temporary in the value of the investments in case of long
term investments-

FIXED & INTANGIBLE ASSETS

fdngible Fixed Assets

Fixed assets are stated at historical cost less accumulated depreciation and impairment loss if
any. Whlle arriving at the historical cost, all costs, including net charges on foreign exchange
contracts and adjustments arising from exchange rate variations attributable to the fixed
assets, and including financing costs till commencement of commercial production or the date
the asset is put to use or bringing the asset to its working condition for intended
ca pita lized.

1.8



AARTECH SOLONICS LI MITED
Notes on consolidated Financial statements for the half year ended 3oth
September,2020

I nto n gi ble Fixe d Assets

capital Expenditure on purchase and development of identifiable non-moletary assets without
physical substance is recognized as lntangible Assets in accordance with principles given under
A5-26 - lntangible Assets issued by the lnstitute of Chartered Accountants of lndia. These are
grouped and separately shown under the schedule of Fixed Assets. These are amortized over
thelr respective expected useful lives. lntangible assets are stated at cost less accumulated
amortization and impairment loss, if any.

1,10 EXPENSES INCURRED DURING CONSTRUCTION PERIOD

Direct expenditure on projects or assets under construction or development is shown under
ca pital work-in-progress.

The progress / milestone based payments made under the contracts for projects and assets
under construction or development and other capital advances are considered as advances on
capital account until the same are allocated to fixed assets, capital work-in-progress, and
expenditure during construction and other relevant accountl as applicable.

Expenditure incidental to the construction of projects or assets under construction or
development that take substantial period of time to get ready for their intended use is
accumulated as expenditure during construction, pending allocation to fixed assets and other
relevant accgunts, as applicable.

1.11 DEPRECIATION & AMORTISATION

Depreciation on fixed assets is provided as per straight line method. Depreciation is computed
as per Part "C" of Schedule lt of The Companies Act 2013.

Depreciation on additions / deductions to fixed assets made during the half year is provided on
a pro-rata basis from / up to the date of such additions / deductions, as the case miy be.

lntangible assets are amortized over the best estimate of their useful lives; subject to a
rebuttable presumption that such useful lives will not exceed ten years.

1.12 IMPAIRMENT OF ASSfiS

The Group assesses at each balance sheet date whether there is any indication that an asset
may be impaired. lf any such indication exists, the company Group estimates the recoverable
amount of the asset. lf such recoverable amount of the asset is less than its carryint amount,
the carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognized in the statement of profit and loss. ,6@/d,

et e
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AARTECH SO LO N ICS LI M ITED
Notes on consolidated Financial statements for the tratr year enaea soth
September, 2020

lf at the balance sheet date, there is an indication that a previously assessed impairment loss
no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount but limited to the carrying amount that would have been determined (net
of depreciation/amortization) had no impairment ross been recognized in prior accounting
periods.

1.13 FOREIGN CURRENCY TRANSACTIONS

i. Transactions denominated in foreign currencies are recorded at the exchange rate
prevailing on the date of the transaction or that approximates the actual rate at the date
of the tra nsaction.

ii. Monetary items denominated in foreign currencies at the year-end are restated at year
end rates. rn case of items which are covered by forward exchange contracts, the
difference between the year-end rate and rate on the date of the contract is recognized as
exchange difference and the premium paid on forward contracts is recognized over the
life of the contract.

iii. Non-monetary foreign currency items are carried at cost.

iv. Any income or expense on account of exchange difference either on settlement or on
transration is recognized in the profit and Loss account except in case of rong term
liabilities, where they rerate to acquisition of fixed assets, ;n which case they are adjusted

carrying cost of such assets.

1.14 RESEARCH AND DEVE[OPMENT

The Holding Company maintains an in house Research & Development Facility which has been
recognized by the Department of scientific & hdustrial Research, Ministry of science &
Technology, and Government of lndia during the current financial year. The Holding company
accounts for the Revenue Expenditure on research and development facility including salaries,
consumables and power & fuer separately and the same is disclosed separately under
respective heads of expenditure in the Statement of Profit and Loss. Capital expenditure to the
research & development facility is shown as addition to fixed assets and disclosed separately.

1.15 EMPTOYEES BENEFITS

Expenses and liabilities in respect of employee benefits are recorded as under.

Provident Fund & ESI

The Holding Company makes contribution to statutory provident fund and Employee
lnsurance in accordance with Employees provident Fund and Miscellaneous provisiorr

H\%\
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L952 and Employee State tnsurance Act, 1948 which is a defined contribution



AARTECH SO LO N I CS LI M ITE D
Notes on consolidated Financial statements for the half year ended 30th
September, 2020

ii.

contribution paid or payable is recognized as an expense in the period in which services are
rendered by the employee.

Gtotuity
Gratuity is a post-employment benefit. The Holding company has formed a gratuity trust
with Life lnsurance corporation of tndia during the year ending March 31, 2013. The annual
provision is determined by the Life tnsurance corporation and the same is paid by the
Company to be used as Gratuity Fund. Before April 7, ZOL2, the Holding Company did not
make any provisions in the books of accounts for future liability on account of gratuity
payable in the event of retirement of any of its employees or directors. The amount of
gratuity due and payable was recorded as an expense in the year in which the liability to
pay the same arises.

Leove Encashment
Leave encashment is recorded in the books of the company as and when the same arises
and becomes payable. The Holding company does not make any provisions in the books of
account for leave encashment becoming due or expected after the balance sheet date.

short'term employee benefits are recognized as an expense at the undiscounted amount
in the profit and loss account of the year in which the related service is rendered.

Post-employment dnd other long term employee benefits arc recognized as an expense
in the Profit and Loss account in the year in which the employee has retired / resigned and
the amount has become payable.

1.16 TEASES

Leases, where the lessor effectively retains substantially all the risks and benefits of the
ownership of the leased item, are classified as operatint leases. operating lease payments are
recognized as an expense in the Statement of Profit and Loss on a straight{ine basis over the
lease term.

ln case of finance leases, the lower of the fair value of the assets and present value of the
minimum lease rentals is capitalized as fixed assets with corresponding amount shown as lease
liability. The principal component in the lease rental is adjusted against the lease liability and
the interest component is charged to profit and Loss account.

1.17TAXES ON INCOME

The tax expense for the period comprises of current tax and deferred income tax. provision for
Current Tax is made in accordance with the provisions of lncome Tax Act, 1961.

ln accordance with Accounting standard AS-22 'Accounting for Taxes on Income, as notified by
Companies Accounting Standard Rules, 2006, Deferred Tax Liability/ Asset arising from timing
differences between book and income tax profits is accounted for at the current rate of tax to
the extent these differences are expected to crystallize in later years. However,
Assets are recognized only if there is a reasonable/ virtual certainty of realization

,,t.
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AARTECH SO LO N ICS LI M ITED
Notes on Consolidated Financial Statements for the half Year ended 30th
September,2020

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date.

Tax on distribution of dividend is recognized on the basis of proposed dividend and the
provision is made in the books of accounts.

1.18 GOVERNMENT GRANTS AND SUBSIDIES

Grants and subsidies from the government are recognized when there is reasonable assurance
that the grant/subsidy will be received and all attaching conditions will be complied with.
When the grant or subsidy relates to an expense item, it is recognized as income over the
periods necessary to match them on a systematic basis to the costs, which it is intended to
compensate.

1.19 BORROWING COST

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in
the period they occur. Borrowing costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

1.20 PROV|StONS, CONTTNGENT UABtUTtES AND CONTTNGENT ASSETS

A provision is recognized when there is a present obligation as a result of a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle
the obliBation and a reliable estimate can be made of the amount of obligation.

A contingent liabirify is recognized for:

i. A present obligation that arises from past events but is not recognized as a provision
because either the possibility that an outflow of resources embodying economic benefits
will be required to settie the obligation is remote or a reliable estimate of the amount of
the obligation cannot be made.

ii. A possible obligation that arises from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group.

Contingent ossets are neither accounted for nor disclosed in the financial



AARTECH SOLON ICS LI MITED
Notes on consolidated Financial statements for the half year ended 3oth
September,2020

1.21 EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable.to equity shareholders (after deducting preference dividends and attributable
taxes) by the weighted average number of equity shares outstanding during the period. partly
paid equity shares are treated as a fraction of an equity share to the extent that they were
entitled to participate in dividends relative to a fully paid equity share during the reporting
period. The weighted average number of equity shares outstanding during the period is
adjusted for events of boni.rs issue, bonus element in a rights issue to existing shareholders,
share split, and reverse share split (consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

current investments are carried at lower of cost and quotedfair value, computed category
wise. Long Term lnvestments are stated at cost. provision for diminution in the value of long-
term investments is made only if such a decline is other than temporary. Any loJS or gain on
sale / redemption of investments is recognized in the profit and loss account. ,4,:_ _ . 
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